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I NDEPENDENT AUDITORS' REPORT

To the Board of Directors
Southern Oregon Education Service District

Report on the Audit of the Financial Statements

Opinions

We have audited the accompanying cash basis financial statements of the governmental activities,
each major fund, and the aggregate remaining fund information of Southern Oregon Education

Service Ó¡strict, as of and for the year ended June 30, 2025, and the related notes to the financial

statements, which collectively comprise Southern Oregon Education Service District's basic

financial statements as listed in the table of contents.

ln our opinion, the financial statements referred to above present fairly, in all material respects, the
respective cash basis financial position of the governmental activities, each major fund, and the
aggregate remaining fund information of Southern Oregon Education Service District, as of June
SO, ZOZS, and the respective changes in cash basis financial position for the year then ended in
accordance with the cash basis of accounting described in Note1.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Sfandards issued by the Comptroller General of the United States. Our responsibilities

under those standards are further described in the Auditors' Responsibilities for the Audit of the
Financial Statements section of our report. We are required to be independent of Southern Oregon

Education Service District and to meet our other ethical responsibilities, in accordance with the
relevant ethical requirements relating to our audit. We believe that the audit evidence we have

obtained is sufficient and appropriate to provide a basis for our audit opinions.

Emphasis of Matter- Bas[ç of Accounting

We draw attention to Note 1 of the financial statements, which describes the basis of accounting.

The financial statements are prepared on the cash basis of accounting, which is a basis of
accounting other than accounting principles generally accepted in the United States of America.

Our opinions are not modified with respect to this matter.

Responsió ilities of Management for the Financial Sfaúemenfs

Management is responsible for the preparation and fair presentation of the financial statements in

accordance with the cash basis of accounting described in Note 1 and for determining that the cash

basis of accounting is an acceptable basis for the preparation of the financial statements in the
circumstances. Mañagement is also responsible for the design, implementation, and maintenance

of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

ln preparing the financial statements, management is required to evaluate whether there are
conditions ór events, considered in the aggregate, that raise substantial doubt about Southern

Oregon Education Service District's ability to continue as a going concern for twelve months

beyónd the financial statement date, including any currently known information that may raise

substantial doubt shortly thereafter.

Auditors'Responsröilities for the Audít of the Financial SÚafemenÚs

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole áre free from material misstatement, whether due to fraud or error, and to issue an auditors'
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report that includes our opinions. Reasonable assurance is a high level of assurance but is not
absolute assurance and therefore is not a guarantee that an audit conducted in accordance with
generally accepted auditing standards and Government Auditing Sfandards will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Misstatements are

considered material if there is a substantial likelihood that, individually or in the aggregate, they
would influence the judgment made by a reasonable user based on the financial statements.

ln performing an audit in accordance with generally accepted auditing standards and Government
Au d iti n g Sfandards, we:

. Exercise professionaljudgment and maintain professional skepticism throughout the audit.

. ldentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.

Such procedures include examining, on a test basis, evidence regarding the amounts and

disclosures in the financial statements.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of Southern Oregon Education Service District's internal
control. Accordingly, no such opinion is expressed.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

¡ Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about Southern Oregon Education Service District's

ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal

control-related matters that we identified during the audit.

Other Matters

Other Information

Our audit was conducled for the purpose of forming opinions on the financial statements that
collectively comprise Southern Oregon Education District's basic financial statements. The
management's discussion and analysis, budgetary comparison schedules, schedule of propefi tax
transaitions, school district financial accounting summaries, and audit comments and disclosures
required by state regulations are presented for purposes of additional analysis and are not a

required pårt of the bãsic financial statements. The schedule of expenditures of federal awards is
presented for purposes of additional analysis as required by Title 2 q.S Code of Federal
'Regutations 

Part' 200, lJniform Administrative Requirements, Cosf Principles, and Audit
Requirements for Federal Awards, and is not a required part of the basic financial statements.

The budgetary comparison schedules, schedule of property tax transactions, school district

financial ãccounting summaries, and the schedule of expenditures of federal awards are the
responsibility of management and were derived from and relate directly to the underlying

accounting ánd other reóords used to prepare the basic financial statements. Such information has

been subjécted to the auditing procedures applied in the audit of the basic financial statements and

certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the basic financial statements or to the

basic finãncial statements themselves, and other additional procedures in accordance with the
cash basis of accounting. ln our opinion, the budgetary comparison schedules, schedule of
property tax transactions, school district financial accounting summaries, and the schedule of
äxpendìtures of federal awards are fairly stated, in all material respects, in relation to the basic

financial statements as a whole on the basis of accounting described in Note 1.
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The management's discussion and analysis has not been subjected to the auditing procedures

applied in 1ne audit of the basic financial statements, and accordingly, we do not express an

opinion or provide any assurance on it.

Other Reporting Required by Government Auditing Standards

ln accordance with Government Auditing Standards, we have also issued our report dated

November 14,2025, on our consideration of Southern Oregon Education Service District's internal

control over financial reporting and on our tests of its compliance with certain provisions of laws,

regulations, contracts, and graìt agreements and other matters. The purpose of that report is solely

to-describe the scope of oul testing of internal control over financial reporting and_compliance and

the results of that testing, and not to provide an opinion on the effectiveness of Southern Oregon

Education Service Distriót's internal control over financial reporting or on compliance. That report is

an integral part of an audit performed in accordance with Government Auditing Sfandards in

consideiing 
'southern 

Oregon Education Service District's internal control over financial reporting

and compliance.

Report on Other Legaland Regulatory Requirements

ln accordance with Minimum Standards for Audits of Oregon Municipal Corporations, we have

issued our report dated November 14, 2025, on our consideration of compliance with certain

provisions of tåws and regulations, including the provision of Oregon Revised Statutes as specified

in Oregon Administrative Rules. The purpose of that report is to describe the scope of our testing

of comþliance and the results of that testing and not to provide an opinion on compliance.

{ñrt w I
lsler Medford, LLC

Medford, Oregon
November 14,2025

By

tLÈ_

MA
l\{\

Ryder,
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Southern Oregon Education Service District
Medford, Oregon

Management's Discussion and Analysis
June 30, 2025

(unaudited)

The discussion and analysis of Southern Oregon Education Service District's (the District) financial
performance provides an overall review of the District's financial activities for the fiscal year elded
June 30, 202'5, within the limitations of the District's cash basis of accounting. The intent of this

discussion and analysis is to look at the District's financial performance as a whole; readers should

also review the notes to the basic financial statements to enhance their understanding of the District's

financial performance.

Usinq this Report

This annual report is presented in a format consistent with the presentation requirements of the

GovernmentalÂccounting Standards Board (GASB) Statement No. 34, as applicable to the District's

cash basis of accounting.

Basis of Accountino

The District has elected to present its financial statements on a cash basis of accounting. This cash

basis of accounting is a basis of accounting other than generally accepted accounting principles.

Basis of accounting is a reference to when financial events are recorded, such as the timing for
recognizing revenués, expenses, and their related assets and liabilities. Under the cash basis of
acco-unting, revenues and expenses and related assets and liabilities are recorded when they result

from cash transactions. As a result of using the cash basis of accounting, certain assets and their
related revenues (such as accounts receivable and revenue for billed or provided services not yet

collected) and certain liabilities and their related expenses (such as accounts payable and expenses

for goods or services received but not yet paid, and accrued expenses and liabilities) are not recorded

in tñese financial statements. Thereiore, when reviewing the financial information and discussion

within this report, the reader should keep in mind the limitations resulting from the use of the cash

basis of accounting.

Reportinq the District as a whole

This annual report consists of a series of financial statements and notes to those statements. These

statements are organized so the reader can understand the District as a financial whole, an entire

operating entity. Íhe statements then proceed to provide an increasingly detailed look at specific

financial activities.

The government-wide financial statements (Statement of Net Position - cash basis and Statement

of Aðtivities - cash basis) provide informatíon about the activities of the whole District, presenting

both an aggregate view of Southern Oregon Education Service District's finances and a longer-term

view of thóée finances. These statementl include all the financial activities of the District, except for

the fiduciary funds. The fiduciary funds are only reported in the Statements of Fiduciary Net Assets

- cash basis at the Fund financial statement level. Fund financial statements provide the next level

of detail. For governmental funds, these statements tell how services were financed in the short-

term as well aã what remains for future spending. The fund financial statements also look at the

District's most significant funds with all other non-major funds presented in total in one column. ln

the case of Southern Oregon Education Service District, there are no non-major funds. The General

Fund is the District's most significant fund.

-4-



Southern Oregon Education Service District
Medford, Oregon

Management's Discussion and Analysis
June 30, 2025

(unaudited - continued)

Statement of Net Position - cash basis and the Statement of Activities - cash basis

The Statement of Net Position and the Statement of Activities include all assets and liabilities
resulting from the use of the cash basis of accounting.

These two statements report the District's net assets and changes in those assets. Because of the

limitations of the cash basis of accounting, the District's net position-the difference between assets

and liabilities-is one way to measure the District's financial health or financial position. Over time,
increases or decrease in net assets is one indicator of whether the District's financial health is
improving or deteriorating. The reported change in financial condition is actually a change in cash
position and not a change in the economic condition of the District.

ln the Statement of Net Position - cash basis and the Statement of Activities - cash basis, the District
reports governmental activities. Governmental activities are the activities where most of the District's
programs and services are reported including, but not limited to, instruction, support services,
operation and maintenance, pupil transportation and extracurricular activities.

Reportinq the District's most siqnificant funds

Fund Financial Statements

The analysis of the District's major funds begins on page 12 (Statement of cash basis assets and

fund balances - Governmental funds). Fund financial reports provide detailed information about the
District's major funds. The District uses many funds to account for a multitude of financial
transactions. However, these fund financial statements focus on the District's most significant funds.
The District's major governmental funds are the General Fund, the Special Revenue Fund, the
Federal Programs Fund, and the Capital Projects Fund.

Governmental Funds

Most of the District's activities are reported in governmental funds, which focus on how money flows

into and out of those funds and the balances left at year-end available for spending in future periods.

These funds report the acquisition of capital assets and payments for debt principal as expenditures
and not as chànges to asset and debt balances. The governmental fund statements provide a
detailed short-term view of the District's general governmental operations and the basic services it
provides. Governmental fund information helps determine whether there are more or fewer financial
resources that can be spent in the near future to finance educational programs. The relationship (or

differences) between governmental activities reported in the Statement of Net Position - cash basis
and the Statement of Activities - cash basis and governmental funds is reconciled in the financial
statements.

The District as a whole

The following summaries present comparative data for the current and prior fiscal years -l!''"
statement of net position, resulting from cash basis transactions, provides the perspective of the
District as a whole.

-5-
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Southern Oregon Education Service District
Medford, Oregon

Management's Discussion and Analysis
June 30, 2025

(unaudited - continued)

Statement of Net Position Summary - Cash Basis

2024

Assets
Current and other assets $ 12,ô30,381

2025

$ 24,350,821

$ 12,630,391 $ 24,350,821Total assets

Net Position
Restricted for grants and contracts
Assigned for operations and student services
Assigned for internal services
Unassigned

Total net position

Total rewnues
Program expenses
lnstruction
Support services:

Students and instructional staff
Administration, fiscal and internal service
Operation and maintenance
Central activities

Building improwment servíces
Total expenses
Change in net position

Less flow through to other districts
Change in net position

$ 1,203,431
6,678,521
3,003,343

$ 11,524,366
6,433,376
4,176,388
2,216,691

Total net position of governmental activities increased by $t t ,720,440.

Ghanges in Net Position - Gash Basis

Revenues 2024

Program Rer,enues:

Charges fi¡r services $ 10,840,760

Operating grants and contributions 27,412,364

General re\€nues:
Property taxes 14,264,714

Grants and entitlements 13,560,814

Other 2,864,313

1, 745,086

$ 12,630,381 $ 24,350,821

2025

$ 10,320,630
34,669,285

14,668,730
13,838,961
15, 113,631

68,942,965 88,611 237

17,300,345

17,924,359
13,084,078

1,206,027
1,424,860
3,923,796

17,733,955

21,170,092
11,559,968
2,789,607
2,078,248
8,977,079

54,863,465 64,308,949
14,079,500 24,302,288

(12,581,848)(11,831,706)

$ 2,247,794 ç 11,720,440

-6-
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Southern Oregon Education Service District
Medford, Oregon

Management's Discussion and Analysis
June 30, 2025

(unaudited - continued)

Governmental Activities

K-12 education in Oregon is state funded. While the District still levies a fixed amount per $1,000 of
assessed value, this revenue is included in the State's calculation of overall funding. Property taxes

made up 16.60/o of revenues for governmental activities for the Southern Oregon Education Service
District for fiscal year 2025.

lnstruction comprises 32.1o/o of District expenses, support services make up 67.9% of Dishict

expense, and building improvement services comprises 14.0o/o of the total expenses of the District.

However, it should be noted that the support service function includes services to students. Some

of the services to'students included in this function category are nursing, speech therapy, and school
psychology.

The Statement of Actívities - Cash Basis shows the cost of program services and the charges for
services and grants offsetting those services. This cost of services summary shows the total cost of
services and the net cost of services by identifying the cost of these services supported by tax
revenue and unrestricted state entitlements.

Cost of Services Summary - Cash Basis

lnstruction
Support services:

Students and instructional stafi
Administration, fiscal and intemal service
Operation and maintenance
Central activities

Building improwment services
Total gowmmental activities

$ 17,733,955 $ (5,371,936)

21,170,092
11,559,968
2,789,607
2,078,248
8,977,079

$ 64,308,949

lnstruction expense includes activities directly dealing with the teaching of students and the
interaction between teacher and student.

Students and instructional staff include the activities involved with assisting staff with the content and
process of teaching students.

Administration, fiscal and business include expenses associated with administrative and financial

supervision of the District including Medicaid Administrative Claiming, workers compensation, and

cooperative purchasing.

Operation and maintenance activities involve keeping the grounds, buildings, and equipment in an

effective working condition.

Central activities include expenses related to planning, research, development, and evaluation of
support services, as well as the reporting of this information internally and to the public.

Total Gosf of
Services 2025

Net Cost of
Services 2025

(6,538,543)
(603,050)

(1,841,576)
(1,697,240)
(3,266,689)

$ (19,319,034)_

-7-
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Southern Oregon Education Service District
Medford, Oregon

Management's Discussion and Analysis
June 30, 2025

(unaudited - continued)

General Fund Budqetinq Hiqhliqhts

The District's budget is prepared according to Oregon law and is based on accounting for certain

transactions on a basis of cash receipts and disbursements. All funds are budgeted but the most

significant budgeted funds are the General Fund and the Special Revenue Fund'

Gapital Assets - Gash Basis

Capital assets acquired for use in governmental fund operations are accounted for as capital outlay

expenditures of the governmental fund upon acquisition.

Debt Administration

Southern Oregon ESD entered into a $1,365,000 Full Faith and CreditTerm Loan atthe end of the
2023-2024 fiðcal year to finance the acquisition of property located al7l1and 715 SW Ramsey

Avenue, Grants Påss, Oregon. The original loan carried a6.68% interest rate (Non-Bank Qualified)

with a 1O-year term and 2l-year amortization, and included a 1% prepayment penalÇ under certain

conditions.

ln November2024, the District refinanced this loan as partof its $12,000,000 Full Faith and Credit

Financing Agreement and Note, Series 2024B., with Webster Bank, N.A. The new financing-
authorized uñder Resolution No. 5 (September 25, 2124)-provided funding for the Phoenix Campus

Reconstruction Project and refunded the June 2024loan used for the Ramsey Avenue properties.

The bank waived tire prepayment penalty as part of the refinancing. The Series 20248 financing

carries annual p¡ncipai payments due each June 15 (2025-2040) and semiannual interest payments

on June 15 and Decembei 15, and is secured by the District's Full Faith and Creditand alllavufully

available funds.

Legal counsel confirmed the District's borrowing authority and compliance with Oregon Revised

Stãtutes. Southern Oregon ESD remains committed to meeting the terms of this refinancing while

maintaining transparency and fiscal responsibiliÇ.

Current financial issues and concerns

The funding formula for education service districts require that ninety percent of state.school funding

be expendéd on services for component school districts under what is called "resolution services"

which'is incorporated in a "Local Service Plan." Resolution services are a category of expenditures

that require aþproval of the component school districts by a vote of the component school districts'

board of directors. For the 2024-2025 fiscal year 90.39% was provided under resolution services to

the component school districts.

SB S2g legislation was passed in 2013 and the legislation allows a componentschooldistrict, with a

vote of thé component school district board of directors, to "opt-out" of services provided by the

education service district. The opting out component school district then receives ninety percent of

the funding their student count generátes on behalf of the education service district. The process for

a district to opt out is:

. By November 1 the component school district notifies the education service district that they

are considering opting out.

-B-



Southern Oregon Education Service District
Medford, Oregon

Management's Discussion and Analysis
June 30, 2025

(unaudited - continued)

Gurrent financial issues and concerns (continued)

. By March 1 the component school district, with a two thirds vote of the component school

OÈtrict board of directors, notifies the education service district that they are opting out.
. July 1 the education service district will no longer provide services to the opting out

component school district and the component school district will begin to receive their ninety

percent of funding as cash in lieu of services.

During the2017-2018 fiscal year significant discussions occurred with component school districts

regarãing the Local Service Plan. As a result of those discussions, changes were made to the

str-ucturJof the Local Service Plan. Previously only special education services were offered on a

service selection (menu) approach. With the 2018-2019 fiscal year the service selection (menu)

approach was expanded to the other areas of School lmprovement Services and Technology &

l¡eO¡a Services. As a result of these changes no districts opted to withdraw from the Southern

Oregon ESD for the 2024-2Q25 fiscal year or the upcoming 2025-2026 fiscal year. This menu

appioach challenges the District to balance the needs of the component school districts with the

services selected by those districts.

The complete loss of the District's Phoenix, Oregon facility due to a fire that swept through the

southern end of Jackson County in September 2020 has had a significant impact on the District's

ability to provide services to component school districts. This fire destroyed thousan-ds of structures,

incluäing'the homes of several District employees. The District has settled with its insurance

compan-y and is rebuilding on the existing site. Construction of the new facility is underway and is

expécteä to be completeã in spring 2026. ln the meantime, many of the fhgenix Office staff are

temporarily housed át the O¡strict's Medford, Oregon location, along with additional rented or leased

facilities throughout the Southern Oregon area.

Leadership Transition and lmpact on 2025'26

The District will enter the 2025-26 fiscal year with several new members of its executive leadership

team. A new Superintendent has been appointed, and a new Chief Financial Officer, Chief

lnformation Officei, and Chief Human Resources Officer joined the Dishict at the end af lhe 2024-
25 fiscal year. These transitions are expected to provide renewed shategic direction while
maintainin! continuity in the District's operations. T'he 2025-26 budget will reflect priorities

establisheã by the new leadership team, including ongoing efforts to complete the Phoenix facility

rebuild, strengthen business operations, and support high-quality services to component districts.

Contactinq the District's financial manaqement

This financial report is designed to provide our citizens, taxpayers, customers, investors and creditors

with a general overview of tne O¡strict's finances and to demonstrate the District's accountability for

the moñey it receives. lf you have questions about this report or need additional financial information,

contact Jéanetta Woodside, Chief Financial Officer, Southern Oregon Education Service District, 101

North Grape Street, Medford, Oregon 97501.
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SOUTHERN OREGON EDUCATION SERVICE DISTRICT
Medford, Oregon

Statement of Net Position - Cash Basis
June 30, 2025

Assets
Cash and cash equivalents

TotalAssets

Net Position
Restricted

Grants and contracts
Operations and student services
lnternal services - substitute management, copy,
unemployment, and workers compensation costs

Unrestricted
TotalNet Position

Governmental
Activities

$ 24,350,821
$24 82'l

$ 11,524,366
6,433,376

4,176,388
2,216,691

$ 24,350,821

See accompanying notes to financial statements.
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SOUTHERN OREGON EDUCATION SERVICE DISTRIGT
Medford, Oregon

Statement of Activities - Cash Basis
Year Ended June 30, 2025

Cash
Disbursemenûs

Grants and
Contributions

Net
(Disbursements)

Receipts and
Changes in
Net Position

Governmental
Activities

Charges for
Services

646,517
428,723

34,702

2,628
149,333

610,858
70,213

168,494
449,864

697,453
600,105

6,168,899
292,841

Program Cash Recelpts__

Functions/Proqrams

Governmental activities:
lnstruction:

High school programs
Restrictive programs for disabled students
Early intervention
Alternative education
Migrant education
Other special programs

Support services:
Attendance and social work services
Guidance services
Health services
Psychological services
Speech pathology and audiology services
Service direction, student support services
Support services-instructional staff
General administration
Fiscal services
Operation and maintenance
lnternal services
Central activities
Supplemental retirement program
Staff services
Community seryices

Apportionment - flow through to districts
Facilities acquisition and construction

Total governmental activities
5,710,390 (3,266,689)

_9_34,66e,285_ _9._l9l-,e00,882t

$$ 188,0't I
11,290,095
3,532,011

631,036
1,269,104

823,690

$ 169,739
5,269,520
3,125,999

627,074
1,237,083

822,662

1,951,575
630,1 50

157,434
246,255

2,010,184
8,184,561

3,375
1,574,320

347,926

88,1 67
23,255

2,489,616

(18,280)
(5,374,058)

22,711
(3,e62)
2,681

(1,028)

2,093,792
1,051,569

1 18,354
2,469,007

868,865
3,694,733

10,873,772
784,519

2,320,326
2,789,607
5,404,466
2,078,248

23,255
528,222

2,499,180
12,581,848
8,977,079

_s__i6,8e0Jgz_

(1 39,58e)
(272,086',)
(1 1 8,354)

(1,700,71s)
(552,3e7)

(1,516,055)
(2,239,347)

(781,144',)
(48,553)

(1,841,576)
764,433

(1,697,240)

General receipts:

Property taxes, levied for general purposes, net

State school fund - general support
Long term debt financing revenue
State managed county timber
Earnings on investments
Miscellaneous income

Total general revenues

Change in Net Position

Net position beginning of Year

Net position end of year

(528,2221
(e,564)

(12,581,848)

14,668,730
13,838,961
11,990,545

14,969
1,379,034

.729.083

43,621,322

11720,440

12,630,381

$ 24,350,821

I

See accompanying notes to financial statements'
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SOUTHERN OREGON EDUCATION SERVICE DISTRICT
Medford, Oregon

Statement of Cash Basis Assets and Fund Balances
Governmental Funds

June 30, 2025

General
Fund

Special
Revenue

Fund

Federal
Programs

Fund

Capital
Projects

Fund

Total
Governmental

Funds

Assets
Cash and cash equivalents

Total assets

Liabilities
Deficit cash and cash equivalents

Total liabilities

Fund Balances
Restricted for grants and contracts
Assigned for operations and

student services
Unassigned

Total fund balances

$ 2,216,6e1 $ 1,677,326 $ (2,314,465) I 19't91'991 L ?9'111'1}_?T- F01- @_ _$i314,19Ð _9__1_q,5%991- -8 2oJJ4'433-

$

$

2,216,691
2,216,691

Total liabilities and fund balances $ 2,2't6.691

$

(2,314,465\
(2,314,465)

-

18,594,881

$ (2,314,465) $ 18'594'881::

$ 18,s94,881 $ 18,594,881$

6,433,376
(4,756,050)

6,433,376
(4,853,824)

1,677,326

g 1,677,326

20,174,433

$ 20,174,433

4,176,388

$ 24,350,821

Amounts reported for governmental activities in the statement of net
position - cash basis are different because:

An internal service fund is used for providing services to other districts
and funds. The assets and liabilities of the internal service fund are

included with governmental activities.

Net position of governmental activities

See accompanying notes to financial statements.
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SOUTHERN OREGON EDUCATION SERVICE DISTRICT
Medford, Oregon

Statement of Revenues Collected, Expenses Paid and Changos in Cash Basis Fund Balances
Governmental Funds

Year Ended June 30, 2025

Federal
Programs

Fund

Rovenuos collected

Local sources:
Property taxes
lnvestment eamings
Services to d¡stricts
Contríbutions
Fees charged to grants
Other local sources

lntermediate sources
Revenue for/on behalf of the District

State sources
State school fund general support
State managed county timber
Grants
Revenue for/on behalf of the District

Federal sources
Revenue for/on behalf of the District
Other federal sources

Total revenues

Expond¡tures pald

Cunent:
lnstruction:

High school programs
Restrict¡ve programs for disabled students
Early intervention
Altemative education
Migrant educat¡on
Other special programs

Support services:
Attendance and social work services
Gu¡dance services
Health services
Psychological services
Speech pathology and audiology services
Service d¡rection, student support services
Support services-instructional staff
General administration
Fiscal services
Operation and maintenance
lntemal services
Staff services
Central activities
Supplemental retirement programs
Community services

Facilities acquisition and construct¡on:
Building acquisition, construction, and improvement

Total expend¡tures

Excess (Deficiency) of revenues collected
over expenses paid

Othêr financlng sources (uses)
Transfers in
Transfers out
Loan receipts
Financing fees
Apportionment
Sale of or compensation for loss of fixed assets

Total otherfinancing sources and (uses)

Net change in fund balance
Fund balance beginning of year
Fund balance end of year

- 120,121 8,45e,837 

--L 
,q'flg'9?g--3õffi @ ---12,4s0341

General
Fund

Speclal
Rovenue

Fund

Capltal
Pro¡ects

Fund

Tota¡
Governmental

Funds

$ 14,668,730
1,379,034
2,717,730

231,665
1,400,463
1,762,622

336,161

13,838,961
14,969

5,708,494
10,112,113

3,990,504

188,019
11,290,095

3,532,011
631,036

1,269,104
823,690

$ 14,668,730
1,379,034

126,074

200,625

13,838,961
14,969

5,365,333
330,000

2,591,656
231,665

1,400,463
1,561,997

336,161

5,708,494
10,1 12,1 1 3

18,805
2,899,365
2,850,747

540,223
34,702

823,690

764,886
152,527

't ,907,810
6,911 ,678

3,990,504

169,214
3,025,397

351,264
90,813

1,234,402

$ $ $

48,234
261,085
1 18,354

1,700,715
552,396

1,522,587
2,045,535

781,144

2,093,792
1,051,569

118,354
2,469,007

868,865
3,694,733

10,873,772
784,519

2,320,326
2í89,607

408,613
528,222

2,078,248
23,2s5

2,499,180

1 ,913,625
13,379

524,769
1,697,784

1,254,928
482,825

790,630
307,659

1,773,665
875,982
395,234

3,406
163,942
264,336

't,916,559

3,375
546,661

3,453
380,464

23,255
1,140,901 1,358,279

(3,603,444) 2,220,951 (6,542,652)

2.434.427 - 6,542,652 8,977,079---25.666;î¡a 10,229,390 6,542,652 59,313,09616,874,940

13,353,453 5,428,308

(300,000)
600,000

(300,000)
1,418,527

(12,581,848)

(12,881 ,848) 1,718,927

(1,884,517)471,605 2,220,951 9,739,356 10,547,395

10,571,618

5,710,390
16,282,008

600,000
(600,000)

1,418,927
10,571,618

(12,581 ,848)
5,710,390
5,1 19,087

1,745,086 3,561,843 , (4,?q9,119¡ 
= ,9,9qq,!?! = =9,931,999s 2216"691 -t-TF17326 $ (2,314465) $18,5s4,9q ï20'174'433

-::-:

See accompanying notes to financial statements -13-



SOUTHERN OREGON EDUCATION SERVICE DISTRICT
Medford, Oregon

Reconciliation of the Statement of Revenues Collected, Expenses Paid
and Ghanges in Cash Basis Fund Balances 'Governmental Funds

to the Statement of Activities - Cash Basis

Year Ended June 30, 2025

Total net change in fund balances - governmental funds

Amounts reported for governmental activities in the statement
of activities - cash basis are different because:

An internal service fund is used for providing services to other districts

and funds. The net position of the internal service fund are reported

with governmental activities.

Change in net position of governmental activities

$ 10,547,395

173.0451,

$ 11,720,440

rl

See accompanying notes to financial statements.
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SOUTHERN OREGON EDUCATION SERV¡CE DISTRIGT
Medford, Oregon

Statement of Net Position - Gash Basis
Proprietary Funds

June 30,2025

Assets

Current assets:
Cash and cash equivalents

Totalassets

Net Position

Unrestricted
Toial net position

lnternal
Service Fund

$ 4,176,388
$ 4,176,388

$ ' 4,176,388

_$_1,1?6,$9_

-l

See accompanying notes to financial statements.
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SOUTHERN OREGON EDUCATION SERVICE DISTRICT
Medford, Oregon

Statement of Revenues Collected, Expenses Paid and Changes in Gash Basis Fund Net Position
ProPrietary Funds

Year Ended June 30, 2025

lnternal
Service

Fund

Revenues collected:

Local sources
Services to districts
Other local sources
Miscellaneous

Total revenue

Expenses paid:

Supporting services

Operating income (loss)

Change in net position

Total net position beginning of year
Total net position end of year

$ 4,022,419
2,145,461

018
6,168,898

4,995,853

1, 173.045

1j73p45

$ 4,176,388
3433

See accompanying notes to financial statements
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Southern Oregon Education Service District
Medford, Oregon

Notes to Basic Financial Statements
June 30, 2025

Note I - Siqnificant accountinq policies

Basis of presentation

The financial statements of Southern Oregon Education Service District have been prepared on the
cash basis of receipts and disbursements, which is a comprehensive basis of accounting other than
accounting principles generally accepted in the United States of America.

Except for the use of the cash basis of accounting, the District complies with accounting principles
generally accepted in the United States of America (GAAP). Generally accepted accounting
principles include all relevant GovernmentalAccounting Standards Board (GASB) pronouncements.

The Governmental Accounting Standards Board is the accepted standard setting body for
establishing governmental accounting and financial reporting principles. The significant accounting
policies of the District are described below.

Reportinq entity

The District is an Oregon Municipal Corporation governed by a nine-member board of directors. As
required by generally accepted accounting principles, these financial statements present the District
and its compbnent units, forwhich the District is considered to be financially accountable. The District
has no component units.

Basic fi nancial statement oresentation

The government-wíde financial statements (Statement of Net Position - cash basis and the
Statement of Activities - cash basis) display information about the reporting government as a whole.
These statements include all the financial actívities of the District, resulting from the cash basis of
accounting.

The statement of net position - cash basis presents the financial condition of the governmental

activities of the District at year-end. The statement of activities - cash basis presents a comparison
between direct expenses and program revenues for each program or function of the District's
governmental activities. Direct expenses are those that are specifically associated with a service,
program or department and therefore, clearly identifiable to a particular function. Program revenues
include charges to customers or applicants who purchase, use, or directly benefit from goods,

services, or privileges provided by a given program or function and grants and contributions that are
restricted to meedng the operational or capital requirements of a particular program or function.
Taxes and other items not properly included among program revenues are reported instead as
general revenues. The comparison of direct expenses with program revenues identifies the extent
lo which each governmental function is self-financing or draws from the general revenues of the
District.

The District applies restricted resources first when an expense is incurred for purposes for which
both restricted and unrestricted net assets are available. The effect of interfund activity has been
removed from these statements.

-r7 -
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Southern Oregon Education Service District
Medford, Oregon

Notes to Basic Financial Statements (Gontinued)
June 30, 2025

Note I - Siqnificant accountinq policies (continuedì

Fund financial statements of the reporting entity are organized into funds, each of which is considered
to be a separate accounting entity. Each fund is accounted for by providing a separate set of self-
balancing accounts that constitutes its assets, liabilities, fund equity, revenues, and
expenditures/expenses. Funds are organized into two major categories: governmental and
proprietary. An emphasis is placed on major funds within the governmental and proprietary

categories. A fund is considered major if it is the primary operating fund and meets the following
critería:

a) Total assets, liabilities, revenues, or expenditures/expenses of that individual governmental
or enterprise fund are at least 10 percent of the corresponding total for all funds of that
category or type.

b) Total assets, liabilities, revenues, or expenditures/expenses of the individual governmental
fund or enterprise fund are at least 5 percent of the corresponding total for all governmental
and enterprise funds combined.

Separate fund financial statements are provided for the governmental funds and proprietary funds.
Major individual governmental funds are reported as separate columns in the fund financial
statements.

The lnternal Service Fund is presented in the proprietary fund financial statements. Because the
principal user of the internal services are the District's governmental activities, the financial statement
of the internal service fund is consolidated into the governmental column when presented in the
government-wide financial statements. The cost of these services is reported in the appropriate
functional activity.

Proprietary funds distinguish operating revenues and expenses from non-operating items. Operating
revenues and expenses generally result from providing services and producing and delivering goods
in connection with a proprietary fund's principal ongoing operations. The principal operating revenue
of the District's internal service fund are fees from other districts and funds. Operating expenses for
the internal service fund include the cost of services. All revenues and expenses not meeting this
definition are reported as non-operating revenues and expenses.

Orqanization and fund structure

The District used the following governmental and proprietary funds to account for its activities

Governmental Funds

General Fund - The General Fund is used to account for all financial resources except those required
to be accounted for in another fund. The principal revenue sources are property taxes and the state
school support funds from the State of Oregon. The General Fund is always a major fund of the
District.
Capital Proiects Fund - The Capital Projects Fund is used to track the financial resources used to
acquire or construct major capital assets. The Capital Projects Fund is a major fund.
Special Revenue Funds - The Special Revenue Funds are used to account for the proceeds of
specific revenue sources collected that are restricted to expenses paid for specified purposes.

Principal revenue sources collected are federal and state grants. Funds included in this category
are:

Special Revenue Fund - a major fund
Federal Programs Fund - a major fund
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Southern Oregon Education Service District
Medford, Oregon

Notes to Basic Financial Statements (Continued)
June 30, 2025

Note 1 - Siqnificant accountinq policies (continued)

Proprietarv Funds

lnternal Service Fund - The lnternal Service Fund accounts for revenue collected and costs incurred
by the District in providing services to other districts and funds. The principal revenue source is fees
from other districts and funds.

Measurement focus and basis of accountinq

Measurement focus is a term used to describe "how" transactions are recorded within the various
financial statements. Basis of accounting refers to "wherì" transactions are recorded regardless of
the measurement focus applied.

Measurement focus

ln the government-wide statement of net position and the statement of activities, governmental

activities are presented using the economic resources measurement focus, within the limitations of
the cash basis of accounting, as defined in item b) below.

ln the fund financial statements, the current financial resources measurement focus is used.

a) All governmental funds utilize a current financial resources measurement focus. Only
current financial assets and liabilities are generally included on their balance sheets. Their
operating statements present sources and uses of available spendable financial resources
during a given period. These funds use fund balance as their measure of available
spendable financial resources at the end of the period.

b) The proprietary fund utilizes an economic resources measurement focus. The accounting
objectives of this measurement focus are the determination of operating income, changes in

net position (or cost recovery), financial position, and cash flows. All assets and liabilities
(whether current or non-current, financial or non-financial) associated with their activities are
reported. Proprietary fund equity is classified as net position.

Basis of accountinq

The government-wide statement of net position and statement of activities and the fund financial
statements are presented using the cash basis of accounting. This basis recognizes assets,
liabilities, net position/fund equi$, revenues and expenditures/expenses when they result from cash
transactions. This basis is a comprehensive basis of accounting other than accounting principles
generally accepted in the United States of America.

As a result of the use of the cash basis of accounting, certain assets and their related revenues (such
as accounts receivable and revenue for billed or provided services not yet collected) and certain
liabilities and their related expenses (such as accounts payable and expenses for goods or services
received but not yet paid, and accrued expenses and liabilities) are not recorded in these financial
statements.

lf the District utilized the basis of accounting recognized as generally accepted, the fund financial
statements for governmental funds would use the modified accrual basis of accounting, while the
fund financial statement for proprietary funds would use the accrual basis of accounting. All
government-wide financials would be presented on the accrual basis of accounting.
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Southern Oregon Education Service District
Medford, Oregon

Notes to Basic Financial Statements (Gontinued)
June 30, 2025

Note I - Siqnificant accountinq policies (continued)

Cash and cash equivalents

For the purpose of financial reporting, cash and cash equivalents includes all demand and savings

accounts and certificates of deposit or short-term investments with an original maturity of three
months or less. Short-term investments are stated at cost which approximates fair value.

Budget

The District is required by state law to budget allfunds. The District prepares all budgets on the cash

method of accounting. The major documents prepared are the tax budget and appropriation

resolutions approved by the Board members. Expenditure appropriations may not be legally over
expended except in the case of grant receipts, which could not be reasonably estimated at the time
the budget was adopted. Appropriations lapse at the end of each fiscal year,

The appropriation resolution is subject to amendment by the Board throughout the year with the
restriciion inat appropriations may not exceed estimated revenues. The amounts reported as the
original budgeted amounts in the budgetary statements reflect the amounts when the original

apþropriatioñs were adopted that covered the entire fiscal year. The amounts reported as the final

OuägeteO amounts in the budgetary statements represent the final appropriation amounts passed by

the Board during the year.

lnventories

The District utilizes the "purchases" method of accounting for inventories. Under this method,

inventories are recorded as expenditures upon acquisition.

Restricted assets

Restricted assets are cash and cash equivalents whose use is limited by creditors, contributors,
grantors, or laws of other governments or imposed by enabling legislation. Restricted assets
ieported in the government-wide statements include cash and cash equivalents received from private

contributions.

ProperV taxes

Ad valorem property taxes are levied on all taxable property as of January 1. Property.taxes become

a lien on July 1 
'for 

þersonal and real property. Collection dates are November 15, February 15, and

May 15 following the lien date. Discounts are allowed if the amount due is received by November

15 or February 1S. Taxes unpaid and outstanding on May 16 are considered delinquent.

Equ itv classifications

G ove rn me n t-w i d e sfa femen fs

Equity is classified as net position, which represents the difference between assets, liabilities, and

deferred accounts. Net position is displayed in three components:
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Southern Oregon Education Service District
Medford, Oregon

Notes to Basic Financial Statements (Continued)
June 30, 2025

Note I - Siqnificant accountinq policies (continuedì

Equity classifications (conti nued)

G ove rn me nt-wid e sfatemenfs (conti n u ed)

Net investment in capital assets - Consists of capital assets including restricted capital

assets, net of accumulated depreciation and reduced by the outstanding balances of any

bonds, mortgages, notes, or other borrowing that are attributable to the acquisition,

construction,biimprovement of those assets. The District has no capital assets to report.

Restricted net position - Consists of net position with constraints placed on the use either
by (1) external groups such as creditors, grantors, contributors, or laws or regulations of
oiher'governmeñts; or (2) law through constitutional provisions or enabling legislation.

Unrestricted net position - All other net positions that do not meet the definition of "restricted"

or "invested in capital assets, net of related debt".

The District's policy is to first apply restricted resources when an expense is incurred for purpose for
which both restricted and unrestricted net position is available.

G ove rn me ntal fu n d fi n a n ci a I sfafemenfs

The governmental fund financial statements present fund balances based on classifications that
compirise a hierarchy that is based primarily on the extent to which the District is bound to honor
constraints on the specific purposes for which amounts in the respective governmental funds can be

spent. The classifications used in the governmental fund financial statements are as follows:

Nonspendable - Amounts that cannot be spent either because they are not in a spendable

form or because they are legally or contractually required to be maintained intact.

Restricted - Amounts that can be spent only for specific purposes when there are limitations

imposed on their use through external restrictions imposed by creditors, grantors or laws or
regulations of other governments.

Committed - Amounts that can be used only for specific purposes determined by a formal
action of the District's highest level of decision making authority.

Assigned - Amounts that are constrained by the District's intent to be used for specific
purposes, but are neither restricted nor committed.

Unassigned - All amounts not included in other spendable classifications.

The District has adopted a policy that allows the administration to designate fund balance

classifications. ln governmental funds when an expenditure is incurred that can be paid using either

restricted or unres-iricted resources, the District's policy is generally to first apply the expenditure

toward restricted fund balance and then to other less restrictive classifications - committed, assigned,

and then unassigned fund balances. The District has no formal minimum fund balance policies or
any formal stabilizatíon arrangements in place.
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Southern Oregon Education Service District
Medford, Oregon

Notes to Basic Financial Statements (Gontinued)
June 30, 2025

Note I - Siqnificant accountinq policies (continuedl

lnterfund activitv

Exchange transactions between funds are reported as revenues in the seller funds and as

expenditures/expenses in the purchaser funds. Flows of cash or goods from one fund to another

without a requirement for repayment are reported as interfund transfers. lnterfund transfers are

reported as other financing sources/uses in governmental funds. Repayments from funds
responsible for particular expenditures/expenses to the funds that initially paid for them are not
presented on the financial statements.

Estimates

The preparation of the fìnancial statements in conformity with the other comprehensive basis of
accounting used by the District requires management to make estimates and assumptions that affect
the amount reported in the financial statements and accompanying notes. Actual results may differ
from those estimates.

Note 2 - Cash and investments

The District maintains cash and investments with the Local Government lnvestment Pool and Bank

of America that is available for use by allfunds. Each fund type's portion of this account is displayed

on the Governmental Fund Statement of Cash Basis Assets and Fund Balances as cash and cash

equivalents.

Cash and investments are comprised of the following at June 30,2025:

Petty cash
Deposits with financial institutions

Demand deposits
lnwstments

$ 5,900

Total $ 24,350,821

Cash and investments are reflected on the basic financial statements as

Gorernmental Funds
Cash and cash equiwlents

Proprietary Funds
Cash and cash equiwlents

ç 20,174,433

4,176,388

1,190,439
23,1U,482

Total $ 24,350,821
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Southern Oregon Education Service District
Medford, Oregon

Notes to Basic Financial Statements (Continued)
June 30, 2025

Note 2 - Cash and investments (continuedì

Deposits

The Governmental Accounting Standards Board Statement No. 40, Deposit and lnvestment Risk

Ðisc/osures, requires government agencies to disclose an indication of the level of risk assumed by

the entity at year-end. lt Oant deposits at year-end are not entirely insured or collateralized with

securitieb neiO ny the District or by its agent in the District's name, the District must disclose the

custodial credit riðk that exists. Deþosits with financial institutions are held in the name of the District

and are comprised of bank demand deposits. ORS Chapter 295 governs the collateralization of
Oregon public funds and provides the statutory requirements for the Public Funds Collateralization

Program. Bank depositories are required to pledge collateral against any public funds deposits in

excáss of deposit insurance amounts. The Public Funds Collateralization Program was created by

the Office of the State Treasurer to facilitate bank depository, custodian and public official compliance

with ORS 295. The custodian, Federal Home Loan Bank of Seattle, is the agent for the depository

bank. The securities are designated as subject to the Pledge Agreement between the Depository

Bank, Custodian Bank and Office of the State Treasurer (OST) and are held for the benefit of OST

on behalf of the public depositors.

The Office of the State Treasury monitors the banks collateral and issues a list of qualified bank

depositories to public officials to veriff the banks they do business with comply with State

coílateralization iequirements. The District's financial institution, First lnterstate Bank, is on the

approved list.

Custodial credit risk- Custodial credit risk for deposits is the risk that, in the event of a bank failure,

a government's deposits may not be returned to it. The District does not have a formal deposit policy

for custodial credit risk.

lnvestments

The District has invested funds in the State Treasurer's Oregon Short-Term Fund Local Government

lnvestment Pool during fiscal year 2025. The Oregon Short-Term Fund is the local government

investment pool for locãl governments and was established by the State Treasurer. lt was created

to meet the financial ant administrative responsibilities of federal arbitrage regulations. The

investments are regulated by the Oregon Short-Term Fund Board and approved by the Oregon

lnvestment CounciilOnD 294.805 to 294.895). Local Government lnvestment Pool (LGIP) is an

external investment pool managed by the State Treasurer's office, which allow governments within

the state to pool their funds for investment purposes. The amounts invested in the pool are not

ctassified by risk categories because they are not evidenced by securities that exist in physical or

book entry form as defined by GASB Statement No. 40. The LGIP is unrated.

ln addition, the Oregon State Treasury LGIP distributes investment income on an amortized cost

basis and participanis' equity in the pooi is determined by the amount of participant deposits, adjusted

for withdrawals and distributed income. Accordingly, the adjustment to fair value would not represent

an expendable increase in the District's cash position.

lnvestments in the Oregon State Treasury LGIP are made under the provisions of ORS 194.180.

These funds are held in tne District's name and are not subject to collateralization requirements of
ORS 295.015. lnvestments are stated at cost, which approximates fair value. State of Oregon

statutes restrict the types of investments in which the District may invest. Authorized investments

include obligations of tne U.S. Government and its agencies, certain bonded obligations

-23-



Southern Oregon Education Service District
Medford, Oregon

Notes to Basic Financial Statements (Continued)
June 30, 2025

Note 2 - Cash and investments (continued)

I nvestments (continued)

of Oregon municipalities, bank repurchase agreements, bankers' acceptances, time certificates of
deposit, certain commercial paper, and the State of Oregon Treasurer's Local Government
lnvestment Pool. As of June 30,2025 and for the year then ended, the District was in compliance
with the aforementioned State of Oregon statutes.

Credit Risk - State Statutes authorize the District to invest primarily in general obligations of the U.S.
government and its agencies, certain bonded obligations of Oregon municipalities, bank repurchase
agreements, bankers' acceptances, time certificates of deposit, certain commercial paper, and the
State of Oregon Treasurer's Local Government lnvestment Pool, among others. The District has no

formal investment policy that further restricts its investment choices.

Concentration of Credit Risk - The District is required to provide information about the concentration
of credit risk associated with its investments in one issuer that represents 5 percent total investments,
excluding investments in external investment pools or those issued and explicitly guaranteed by the
U.S. Government. The District has no such investments.

lnterest Rafe Risk - The District has no formal investment policy that explicitly limits investment
maturities as a means of managing its exposure to fair value loss arising from increasing interest
rates.

The District's investments at June 30,2025 are comprised of:

lnvestments not subject to categorization:
State of Oregon Treasurer's
Local Government lnvestment Pool

Carrying
Amount

sz3J544e $23.154482

Note3-Pensionplan

Plan Description - The District contributes to two pension plans administered by the Oregon PERS.
The Oregon Public Employees Retirement fund (OPERF) applies to the District's contribution for
qualiffing employees who were hired before August 29, 2003, and is a cost-sharing multiple-
employei defined benefit pension plan. The Oregon Public Service Retirement Plan (OPSRP) is a

hybrid successor plan to the OPERF and consists of two programs: 1) The Pension Program, the
defined benefit portion of the plan, applies to qualiffing District employees hired after August 29,

2003. Benefits are calculated by a formula for members who attain normal retirement age. The
formula takes into account final average salary and years of service. 2) Beginning January 1,2004,
all PERS (Public Employees Retirement Fund) member contributions are directed into the lndividual
Account Program (lAP), the defined contribution portion of the plan. PERS members retain their
existing PERS accounts, but any subsequent member contributions are deposited into the member's

lAP, not the member's PERS account.

Benefits Provided - Both PERS plans provide retirement and disability benefits, post-employment

heafthcare benefits, annual cost-of-living adjustments, and death benefits to plan members and

beneficiaries. PERS is administered under Oregon Revised Statute Chapter 238, which establishes

the Public Employees Retirement Board as the governing body of PERS. PERS issues a publicly

available, independently audited Annual Comprehensive Financial Report. That report may be

Market
Value
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Southern Oregon Education Service District
Medford, Oregon

Notes to Basic Financial Statements (Continued)
June 30, 2025

Note 3 - Pension plan (continuedl

obtained by writing to Oregon Public Employees Retirement System, P.O. Box 23700, Tigard,
Oregon 97281-3700, by calling (503) 598-7377, or by downloading the report from the PERS

website, www.oreqon. gov/pers/pages/index.aspx.

The ORS Chapter 238 Defined Benefit Plan (OPERF) is closed to new members hired on or after

August 29, 2003. This plan offers the following benefits:

Pension Benefits. The PERS retirement allowance is payable monthly for life. lt may be selected

from 13 retirement benefit options. These options include survivorship benefits and lump-sum
refunds. The basic benefit is based on year of service and final average salary. A percentage (2.0

percent for police and fire employees and 1.67 percent for general service employees) is multiplied
by the number of years of service and the final average salary. Benefits may also be calculated
under either a formula plus annuity (for members who were contributing before August 21, 1981) or

a money match computation if a greater benefit results.

Death Benefits. Upon the death of a non-retired member, the beneficiary receives a lump-sum
refund of the member's account balance (accumulated contributions and interest). ln addition, the
beneficiary will receive a lump-sum payment from employer funds equal to the account balance,
provided one or more of the following conditions are met:

. Member was employed by PERS employer at the time of death,

. Member died within 120 days after termination of PERS covered employment,

. Member died as a result of injury sustained while employed in a PERS-covered job, or

. Member was on an official leave of absence from a PERS-covered job at the time of death.

Disability Benefits. A member with 10 or more years of creditable service who becomes disabled
from other than duÇ-connected causes may receive a non-duty disability benefit. A disability
resulting from a job-incurred injury or illness qualifies a member (including PERS judge members)
for disability benefits regardless of the length of PERS-covered service. Upon qualifying for either a

non-duty or duty disability, service time is computed to age 58 (55 for police and fire members) when

determining the monthly benefit.

Benefit Changes after Retirement. Members may choose to continue participation in a variable
equities investment account after retiring and may experience annual benefit fluctuations due to
changes in the market value of equity investments. Under ORS 238.360, monthly benefits are

adjusted annually through cost-of-living changes. The cap on the COLA will vary based on the

amount of the annual benefit.

The ORS Chapter 2384 Defined Benefit Pension Program (OPSRP) provides benefits to members

hired on or after August 29,2003. This plan offers the following benefits:

Pension Benefits. This portion of OPSRP provides a life pension funded by employer contributions.
Benefits are calculated with the following formula for members who attain normal retirement age:

. Police and fire - 1.8 percent is multiplied by the number of years of service and the final

average salary. Normal retirement age for police and fire members is age 60 or age 53 with

25 yeárs of retirement credit. To be classified as a police and fire member, the individual

muðt have been employed continuously as a police and fire member for at least five years

immediately preceding retirement.
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Notes to Basic Financial Statements (Continued)
June 30,2025

Note 3 - Pension plan (continued)

. General Service - 1.5 percent is multiplied by the number of years of service and the final

average salary. Normal retirement age for general service members is age 65, or age 58

with 30 years of retirement credit.

A member of the pension program becomes vested on the earliest of the following dates: the date

the member completes 600 hours of service in each of five calendar years, the date the member

reaches normal retirement age, and, if the pension program is terminated, the date on which

termination becomes effective.

Death Benefits. Upon the death of a non-retired member, the spouse or other person who is

constitutionally required to be treated in the same manner as the spouse, receives for life 50 percent

of the pension that would otherwise have been paid to the deceased member.

Disability Benefits. A member who has accrued 10 or more years of retirement credits before the
member becomes disabled or a member who becomes disabled due to job-related injury shall

receive a disability benefit of 45 percent of the member's salary determined as of the last full month

of employment before the disability occurred.

Benefit Changes after Retirement. Under ORS 238A.210, monthly benefits are adjusted annually

through cost-of-living changes. The cap on the COLA will vary based on the amount of the annual
benefit.

Fundinq Policv - Members of PERS are required to contribute 6.00% of their salary covered under

the plan, wh¡ch is invested in the OPSRP lndividual Account Program. The District is required by

ORS 238.225 to contribute at an actuarially determined rate for the qualifying employees under the
OPERF plan, and a general service rate for the qualifying employees under the OPSRP pla¡. Ihe
OPERF (tier One anì Tier Two) rate in effect for the year ended June 30, 2024 was 26.83%. The
OPSRP rate in effect for the year ended June 30, 2024was23.72o/o. The contribution requirements

for plan members are established by ORS chapter23S and may be amended by an act of the Oregon

Legislature. Covered employees are required by state statute to contribute 6% of their annual salary

to the plan, which the District has agreed to pay, in lieu of an equivalent salary increase.

Annual Pension Cost - The District's contributions to PERS for the years ending June 30,2025,2024
@2,860;$5,786,040;and$4,774,260;respectively,whichequaledtherequired
contributions for each year.

Note 4 - Other Postemplovment benefits (OPEBsl

The District implemented GASB Statement No. 73, Accounting and FinancialReporting for Pensions

and Retated Assefs that are not Within the Scope of GASB Statement 68, and GASB Statement No.

75, Accounting and Financial Repofting for Postemployment Benefits Other than Pensions, for the
fiscal year en¿ed June 30, 2020. Because the District presents its financial statements on the cash

basis of accounting, these implementation requirements are disclosed in these Notes to the Basic

Financial Statements.

Early Retirement Program

Plan Description - The District sponsors and administers an Early Retirement Program (ERP) with
three main components, as follows:
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Note 4 - Other Postemplovment benefits (OPEBsl (continuedl

Plan Description (continued)

. Stipend Benefits - Certain retirees are eligible to receive a monthly stipend payable until

eligibility for full Social Security benefits, but in no event more than ten years of payments.

Thé stipend amount is generally a flat dollar amount, except for pre-age 60 licensed retirees,

whose stipend is based on the current year's substitute rate. This pension-type benefit is

required to be valued under GASB Statement 73.

o lmplicit Medical Benefits - ln addition to the explícit medical benefits for certain retirees,

coñtinued medical coverage is offered to the District's eligible retirees and their spouses and

dependents until Medicare eligibility. The active premium rate (whether-paid by the District

or by the retiree) still applies. However, in some cases the premium itself does not represent

the full cost of covering these retirees (since they are older than the active population,

retirees can be expected to generate higher medical claims and therefore higher premiums

for the active populat¡on). This additional cost is called the "implicit subsidy", and is required

to be valued under GASB Statement No. 75. However, an implicit subsidy does not exist in

arrangements that are deemed to be "communiÇ rated" by a qualified actuary. ln general,

a community rated situation is one in which the health care claims experience of the
employer is ñot expected to impact the premiums being charged the employer. For example,

the'Diétr¡ct participates in the Oregon Educators Benefit Board (OEBB) health plans, along

with many other school districts, community colleges, and education service districts. For
plans in wnicn tne District's claims experience represents only a very small percentage of
ine total claims experience of the plans as a whole, the actuary can deem the arrangement
to be community rated. Using participant counts as a proxy for claims, the actuary

determined the District's participation in the Providence Health Plans currently constitutes a

community rated arrangement, but the District's participation in the ODS plan does not.

Therefore, there is an implicit subsidy value for ODS participants.

. Explicit Medical Benefits - The District may pay all or a portion of a. retiree's medical
premium until Medicare eligibilig. This explicit benefit is required to be valued under GASB

Statement No. 75.

The Total Pension (or OPEB) Liability (TPUTOL) is determined under GASB Statements 73 and 75.

This is equalto the presentvalue of the portion of future expected benefit payments that is considered

to have'been already earned by participants. The statements require that the TPUTOL be

determined using the Entry Age Normal actuarialfunding method.

Further, to illustrate the sensitivity of the TPL/TOL to changes in discount rate, the Statements require

that the TPUTOL be disclosed using a discount rate one percentage point lower and higher than the

baseline rate. Similarly, the sensitivity of the TOL to changes in assumed healthcare trend rates

must also be disclosed.

Fundinq Policy - The benefits from this program are paid by the District on a pay-as-you-go basis'

There is no obligation on the part of the District to fund these benefits in advance.

Annual Early Retirement Prooram Cost - The District's costs for the- years-énding J.une 30,2025,
enefitwere$14,507;$9,687;and$26,312;respectively,andthe

District's costs for the lmplicit and Explicit Medical lnsurance were ($43'698); $75'966; and $44'151;
respectively.
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Note 4 - Other Postemplovment benefits IOPEBs) (continued)

Eliqibility - Administrative and Confidential employees with at least 10 years of service with the

O¡str¡ct áre eligible for the Stipend Benefit and the Explicit Medical Benefit. Licensed employees who

have been employed by the District prior to January 1, 2001 are also eligible for the Stipend and

Explicit Medical Benefit. Classified employees employed by the District prior to July 1, 2000 are

eligible for the Explicit Medical Benefit; Classified employees are not eligible for the Stipend Benefit.

Regarding the lmplicit Medical Benefit, all classes of employees are eligible to continue coverage

upõn retirement. Qualified spouses, domestic partners, and children may also qualify for coverage

under the lmplicit Medical Benefit.

Note 5 - Continqencies

Amounts received from grantor agencies are subject to audit and adjustments by these agencies,
principally the federal government. Any disallowed claims, including amounts already collected, may

òonstitute a liability of the District. The amount, if any, of costs which may be disallowed by the
grantor cannot be determined at this time, although the District expects such amounts, if any, to be

immaterial.

The District, in the regular course of business, is named as a defendant in various lawsuits. Although

the likely outcome of these lawsuits is not presently determinable, the District believes that the

resolution of these matters will not have a material adverse effect on its financial position.

Note 6 - Deficit fund balance

The District has a deficit fund balance in its Federal Programs Fund (a Special Revenue Fund) due

to unreimbursed Federal program costs. The District has applied for the reimbursements; however,

the funds had not been received at June 30,2025.

Note 7 - Operatinq transfers

The following operating transfers occurred for the year ended June 30, 2025:

Operating
Transfers

ln

Operating
Transfers

Out
Operating transfers included in the Governmental

Funds Statement of Revenues, Expenditures,
and Changes in Fund Balances - cash basis $ _6!0-000 $ _6!0-000

lnterfund transfers occurred in the amount of $600,000. The transfer activity is as follows: $300,000
was transferred out of the General Fund to the lndirect Support account. ln the Special Revenue

accounts the following transfers occurred: $300,000 was transferred out of the Special Revenue

Fund the into the lndirect Support account to address the payments made for the reconstruction loan.
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NoteS-Riskmanaqement

The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of
assets; errors and omissions; injuries to employees; and natural disasters. The District carries

commercial insurance for all suc-h risks of loss, including workers' compensation and employees'

health and accident insurance. Settled claims resulting from these risks have not exceeded

commercial insurance coverage in any of the past three fiscal years. There were no significant

reductions in the District's insurance coverage in fiscal 2025.

Note 9 - Schoolfundinq

The District is dependent on the State of Oregon for a substantial portion of its operating funds. Due

to funding uncertainties at the State level, future funding for school districts may be reduced. The
ultimate éffect of this possible reduction in funding on the District's future operations is not yet

determinable.

Note l0 - Leases pavable

The District adopted the provisions of GovernmentalAccounting Standards Board (GASB) Statement

No. 87, Leases. The primary objective of this statement is to enhance the relevance and consistency

of information about the governments' leasing activities. Because the District uses the cash basis

of accounting, lease assets and liabilities will not be recognized in the financial statements.

On October 15,2021the District entered into a 36-month lease of real property at 918 Chevy Way

in Medford, Oregon as Lessee. The lease agreement includes an option to renew the lease for an

additional 36 mónths. The lease term began October 15,2021with base rent due of $4,750 per

month for the first year. The base rent will increase 3% annually beginning October 16,2022.

On May 15,2021the District entered into a 38-month lease of office space at 502 W. Main Street,

Suite in Medford Oregon. The lease term began June 15, 2021 with prorated rent due until June 30,

2021 of $4,707. Beginning July 1,2021 monthly lease paymentswere due of $8,414. The base

rent increases annuálry by-Zo/o beginning July 1,2022. The lease term was extended until January

2026.

On February 28,2022 the District entered into a 5-year lease as Lessee of real property at 90 NW

GlenhartAvenue in Winston, Oregon. The lease term commenced on March 15,2022 and the initial

lease payment of $772 was due on March 15,2022 for rent credit until March 31,2022. Beginning

April 1, ]OZZ monn ly fixed lease payments were due of $1,408. The rent obligatìon will increase 3%

annually beginning April 1 ,2023. The lease term was extended until March 2027.

On April 1,2022 the District entered into a 26-month lease of a warehouse at 2019 Lars Way in

Medford, Oregon as Lessee. The lease term began April 1 ,2022 with 12 monthly lease payments

of 92,52i due. The monthly lease payments increase 3o/o lo $2,597 beginning April 1, 2023 until

June 30, 2024.

On July 1,2023 the District entered into a 3-year lease at 2685 Foothills Blvd in Klamath Falls,

Oregon. The lease term began July 1, 2023 with lease payments of $2,641.06 due monthly for the

first-year. The monthly payment increased 2% lo $2,747.76 per month in year two and $2,802.76 in

year three.
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Note l0 - Leases pavable (continued)

On August 1,2021the Districtentered into a 3-yearsublease as Lessee of three classrooms and
shared common space at 400 Earhart Street in Medford, Oregon. Beginning August 1,2021,
monthly lease payments were due of $2,362.50 with a 3% annual increase beginning August 1,2022.
The lease term was extended until July 2026.

On August 1,2021the District entered into a 3-year lease of property at 629 Franquette in Medford,
Oregon as Lessee. The lease term began August 1,2021 with lease payments of $2,400 due
monthly for the first year. The monthly payment increased 25o/o to $3,000 per month in year two and
increased 15o/o to $3,450 per month in year three.

On Decemb er 1 ,2}22the District entered into a S-year lease of properly at 550 SW 6th Street, Grants
Pass, Oregon as Lessee. The lease term began December 1,2022 with lease payments of $5,250
due montl'rly for the first year. ln addition, first and last month's rent is due upon execution of the
lease, with a one month rent abatement applied to the second month. The rent obligation will
increase 3% annually beginning December 1,2023.

On August 1,2024, the District entered into a lease agreement for property located at 3132 State
Street, Suite 210. The lease term began on August 1,2024, and willterminate on August 14,2026.
The District has the option to renew the lease for two additional terms. Monthly lease payments are

$6,800 for the first year and will increase to $6,936 beginning August 1,2025.

On August 1,2024, the District entered into a one-year lease agreement for property located at 310
SWH Street, Grants Pass, Oregon. The lease term began on August 1,2024, with monthly payments

of $3,978 for the initial year. lf the lease is renewed, the monthly rent will increase by the greater of
three percent or the change in the Consumer Price lndex (CPl) for All Urban Consumers, Western
Region.

On August 1,2}22the District entered into a 24-month lease at2250 NW Heidi Lane in Grants Pass,
Oregon as Lessee. The lease term began August 1,2022 with lease payments due of $2,471 due
each month until July 31,2024.

The District rents several copiers in multiple District locations. The lease expense for all copiers in

the fiscalyear ending June 30, 2025 was $33,428.

-30-



Southern Oregon Education Service District
Medford, Oregon

Notes to Basic Financial Statements (Continued)
June 30,2025

Note l0 - Leases pavable (continued)

Leasos Payable

Orlginal
Leass

Obllgatlon

Real Property:

918 Chevy Way, Medford Oregon $ 176,181

502 W Main Street, Medford Oregon 313,709

90 NW Glenhart Aw, Winston Oregon 90,484

2019 Lars Way, Medford Oregon 69,207

2685 Foothills Bl!d, Klamath Falls Oregon 98,299

400 Earhart Street, Medford Oregon 87,627

629 Franquette, Medford Oregon 106,200

10'17,1021 NW H¡ghland, Grants Pass Oregon 30

550 SW 6th Street, Grants Pass Oregon 339,750

3132 State Street, Medbrd Oregon 158,032

310 SW H Street, Grants Pass Oregon 90,000

2250 NW Heidi Lane, Grants Pass Oregon 59,304

Outstanding
July 1,2024

8 16,247

55,223

50,890

32,100

66,606

73,574

37,U9

12

222,978

20,826

Addit¡ons Decrease
Outstanding

June 30, 2025

$ 32,O77

96,561

31,332

33,060

33,632

7't,768

50,250

11

167,614

96,832

53,154

$ 666,291

$ 77,748

136,006

$ 61,918

94,668

19,558

32,100

32,974

98,490

79,249

1

66,030

61,200

47,508

20,826

Total Lease Liabílity at June 30, 2025

Future lease requirements for years end¡ng June 30,

2026

2027

2028

2029

2030

Thereafter

33,060

96,684

91,650

10,666

158,032

100,662

$ 532,126

104,606

29,551

1

1

o

$ 666,291
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SOUTHERN OREGON EDUCATION SERVICE DISTRICT
Medford, Oregon

General Fund

Schedule of Revenues Collected, Expenses Paid and Changes in Cash Basis Fund Balance
Budget and Actual

Year Ended June 30, 2025

Budgeted Amounts
Adopted Final Actual

Variance with
Final Budget

Positive

Revenues collected

Local sources:
Property taxes
lnvestment earnings
Services to districts
Other local sources

State sources
State school fund general support
State managed county timber
Total revenues

Expenditures paid

lnstruction:
Restrictive programs for disabled students
Early intervention

Support services:
Attendance and social work services
Guidance services
Health services
Psychological services
Speech pathology and audiology services
Service direction, student support services
Support services-instructional staff
General administration
Fiscal services
Operation and maintenance
lnternal services
Staff services
Technology services

Enterprise and community services
Community services

Total expenditures

Excess of revenues collected
over expenses paid

Other financing sources (uses)
Transfers in
Transfers out
Apportionment
Contingency

Total other financing sources (uses)

Net change in fund balance
Fund balance beginning of year
Fund balance end of year

14,292,241 14,292,241 13,838,961 (453,2e0)

14,969 14,969
30,228,393 (39,378)

5,365,333
330,000

292,204

$ 14,668,730
300,000
454,135
552,665

$ 14,668,730
300,000
454,135
552,66s

$ 14,681 ,013
1,379,034

126,074
188,342

48,234
261,085
118,354

1 ,700,715
552,396

1,522,587
2,045,535

781j44

1,913,625
13,379

524,769
1,697,784

16,874,940

'12,283
1,079,034
(328,061)
(364,323)

$

30,267,771 30.267,771

6,157,537
330,000

77,840
456,168
131,470

1,407,536
399,878

1,546,763
2,946,094

749,121
857,843
959,314

657,616
1,845,300

10,410
18,532,890

5,657,537
330,000

77,840
456,1 68
131,470

1,407,536
399,878

1,546,763
2,289,094

749,121
857,843
959,314

657,616
't,845,300

10,410

29,606
195,083

13,116
(293, I 79)
(1 52,51 8)

24,176
243,559
(32,023)
857,843

(es4,31 1)
(13,379)
132,847
147,516

10,410
17 500 950

11,734,881 12,891 ,881 13,353,453 461 .572

(300,000)
(11,134,881)

(300,000)
(11,734,881)

(300,000)
(12,591,881)

(300,000)
(12,581 ,848) 10,033

10,033

471,605
1,745,086

_$_2,216,q9.j_

--1læ-gi.s-ã17

$s

See accompanying notes to financial statements.

471,605
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SOUTHERN OREGON EDUCATION SERVICE DISTRICT
Medford, Oregon

Special Revenue Fund

Schedule of Revenues Collected, Expenses Paid and Changes in Cash Basis Fund Balance
Budget and Actual

Year Ended June 30, 2025

Budgeted Amounts
Adopted ActualFinal

Variance with
Final Budget

Positive
(Negative)

Revenues collected

Local sources
Services to districts
Contributions
Fees charged to grants
Other local sources

lntermediate sources
Revenue on behalf of the District

State sources
Grants
Revenue for/on behalf of the District

Federal sources
Other federal sources
Total revenues

Expenditures paid

.lnstruction:
Secondary activities
Restrictive programs for disabled students
Early intervention
Altemative education
Migrant education
Other special programs

Support services:
Attendance and social work services
Guidance services
Psychological services
Speech pathology and audiology services
Service direction, student support serv¡ces
Support serv¡ces-instructional staff
General administration
Fiscal services
Operation and maintenance
lntemal services
Staff services
Central ac'tiv¡ties
Technology services
Supplemental retirement program

Enterprise and community services:
Community Services

Facilities acquis¡tion and construction
Long term debt:

Long term debt
Total expenditures

Excess (Deficiency) of revenues collected
over expenses paid

Other financing sources (uses)
Transfers in

Transfers out
Loan receipts
Contingency

Total other financing sources (uses)

Net change in fund balance
Fund balance beginning of year
Fund balance end of year

$ 12,546,746 $ 12,546,746

1 93,707

't8,172,803

30,913,256

2,527,610
2,987,229
1,638,517

37,950
529,222

193,707

20,569,413

$ 2,591,656
231,665

1,400,463
1,561,997

336,1 61

5,708,494
10,'t12,113

120,121
22,062,670

$ (9,95s,090)
231,665

1,400,463
1,561,997

142,454

(14,860,s1 e)

10,112,113

120,121
('l't,247,196)

1,427,802
514,856
128,777
27,243

2,169,848
9,666,965

20,703
3,209,688

746,01 3
1,283,111

446,329
298,934

1,427,802
514,856
128,777
27,243

2,1 69,848
9,666,965

20,703
3,209,688

746,013
1,283,111

446,329
296,934

172,874
32,O31

(636,10s)
(125,284)
262,038

2,755,287
20,703

1,436,023
(1 2e,s6s)
887,877
240,522
298,824

(174,547',)

666,982

2,527,610
2,987,229
1,638,517

37,950
529,222

18,805
2,899,365
2,850,747

540,223
34,702

823,690

1,254,928
482,825
764,886
152,527

1 ,907,810
6,91 1,678

1,773,665
875,982
395,234
205,807

110
174,547
23,255

1,140,901

2,434,427
25.666,1 14

(18,80s)
(371,7ss)
136,482

1,098,294
3,248

(2e4,468)

690,237

1,6s'1,198
56,190

229,4e6
30,287,908

690,237

1,651,198
56,190

2,626,096
32,684,518

510,297
56,190

191,669
7,018,404

625,348

(s97,254) (597,254)

(28,0e4) (28,0e4)
(625,348) (625,348)

e-

-

$

625,348 (3,603,444) 792],

600,000
(300,000)

1,418,927

1,197 ,254
(300,000)

1,418,927

1.718,927
28,0s4

2,344,275

(1 ,884,s1 7) (1 ,884,51 7)

See accompanying notes to financial statements.

3,561,843 3,561,843

$ 1,677,326 $ 1,677,326

-
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SOUTHERN OREGON EDUCATION SERVICE DISTRICT
Medford, Oregon

Federal Programs Fund

Schedule of Revenues Gollected, Expenses Paid and Changes in Cash Basis Fund Balance
Budget and Actual

Year Ended June 30, 2025

Budgeted Amounts
Adopted Final Actual

Variance with
Final Budget

Positive
(Nesative)

Revenues collected

Federal sources
Revenue for/on behalf of the District
Other federal sources
Total revenue

Expenditures paid

lnstruction:
Secondary activities
Restrictive programs for disabled students
Early intervention
Alternative education
Migrant Education
Other special programs

Support services:
Attendance and social work services
Guidance services
Psychological services
Speech pathology and audiology services
Service direction, student support services
Support services-instructional staff
General administration
Fiscal services
Central activities
Staff services

Enterprise and community services:
Community services

Total expenditures

Excess (Deficiency) of revenues collected
over expenses paid

Other financing sources (uses)
Transfers in
Transfers out
Contingency

Total other financing sources (uses)

Net change in fund balance
Fund balance beginning of year
Fund balance end of year

$ 7,431,662
8,223,095

15,654,757

$ 7,43'1,662
8,223,095

15,654,757

$ 3,990,504
8,459,837

12,450,341

$ (3,,141,158)
236,742

(3,204,416)

268,817
3,992,055

408,700
211,174

1,811,903
222,834

1,308,970
554,442

3,405
211,305
370,805

2,946,010
81,756

730,230
15,242

14,815

2,502,294
15,654,757

268,817
3,992,055

408,700
211,174

1,811,903
222,834

169,214
3,025,397

351,264
90,813

1,234,402

790,630
307,659

3,406
163,942
264,336

1,916,559
3,375

546,661

3,453

1,358,279
10,229,390

99,603
966,658

57,436
120,361
577,501
222,834

1,308,970
554,442

3,405
211,305
370,805

2,946,010
81,756

730,230
15,242

14,815

518,340
246,783

(1)
47,363

106,469
1,029,451

78,381
183,569

15,242

11,362

2,502,294
15,654,757

1,144,015
5,425,367

2,220,951 2,220,951

2,220,951
(4,535,416)

_$ (2,314,49t$ $

See accompanying notes to financial statements.

2,220,951
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SOUTHERN OREGON EDUCATION SERVICE DISTRICT
Medford, Oregon

Gapital Projects Fund

Schedule of Revenues Collected, Expenses Paid and Ghanges in Cash Basis Fund Balance
Budget and Actual

Year Ended June 30, 2025

I
L

Budgeted Amounts
Adopted Final Actual

Variance with
Final Budget

Positive
(Neqative)

Revenues collected

Revenue for/on behalf of the District

Total expenditures

Excess (Deficiency) of revenues collected
over expenses paid

Other financing sources (uses)
Financing fees
Sale of or compensation for loss of fixed assets

Total other financing sources (uses)

Net change in fund balance
Fund balance beginning ofyear
Fund balance end of year

$22,000,000 $ 22,000,000 $ $(22,000,000)

Total revenue

Expenditures paid

Facilities acquisition and construction:
Building acquisition, construction, and improvement 22,000,000

22.000,000 22,000,000 (22,000,000)

22,000,000

22,000,000 22,000,000

6,542,652

@
15,457,348

15,4s7,348

(6,542,652) (6,s42,652)

10,571 ,618
5,710,390

16,282,008

10,571 ,61 I
5,710,390

16,282,008

9,739,356 9,739,356

$ $
8,855,525 8,855,525

_$1q,5%q9l_ _il-q,5e4,991_

-.l

See accompanying notes to financial statements.
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SOUTHERN OREGON EDUCATION SERVICE DISTRICT
Medford, Oregon

Schedule of Property Tax Transactions

June 30, 2025

Tax Year

Taxes
Uncollected

June30,2024

Amount Added
to Rolls & Levy
as Extended by

Assessor

Add (deduct)
Discounts,

Cancellations,
Tax & lnterest

Deduct
Collections

Taxes
Uncollected

June 30. 2025
Add

lnterest &

2024-2025 $

2023-2024
2022-2023
2021-2022
2020-2021
2019-2020
2018-2019
PRIOR

Total Prior Years

$ 9,783
903

18

21,9U

32,658

_q_1_Þ,343,535_

(13,850)
(1,801)

(582)
(2u)
(160)

(e8)
(13)

(16,788)

250,860
122,951
(36,515)
86,827
22,519
(52,220\

1,166,509

g 1,724,615

771 113

1,455,975

Total $ 1,455,975

$ 15,310,877 $ 5,520 $ 982) $ (14,321,30e) $ 5s8,106

415,773
186,302

2,996
106,267
24,764

(51,240)

12,138
10,443
10,646

6,271
869
481

(25,427)
(2,e54)
(1,363)

(22,204)

(172,e84)
(72,8e6)
(4s,5e3)

2371 087

42 085 (347.421\

$ 47,605 $ (453,779:L _s (14,668,730)

-36-
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FINANCIAL ACCOUNTING SUMMARIES
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OREGON DEPARTMENT OF EDUCATION
225 Capitol Street NE
Salem Oregon 97310

A.

B

Energy Bill for Heating - All Funds:
Please enter your expenditures for electricity,
heating fuel, and water & sewage for these

Functions & Objects.

Office of Finance and lnformation Technology
School Finance Unit

Obiects 325 &,326 &,*327
Function 2540 s t26.200.66
Function 2550 $

SU PPLEM ENTAL I N FORMATION

School District Business Managers and Auditors

I This page is a required part of your annual audited financial statements. Please make sure it is included.

I part A ii needed for computing Oregon's full allocation for ESSA, Title I & other Federal Funds for Education.

Exclude these functtons:
1113 ElementaryCo-curricularActivities
1722 Middle School Co-curricular Activities
1132 High School Co-curricular Activities
1140 Pre-Kindergarten
1300 ContinuingEducation
1400 Summer School
2550 Pupil Transportation
3100 Food Service
3300 Community Services
4150 Construction

s85,267.34

*Object code 327 (water and sewage) has been added to Part A to be included in the Function 2540 and 2550 totals.

Replacement of Equipment - General Fund:
Include all General Fund expenditures in object 542, except for the following exclusions:

Form 581-321 1-C (Rev 7.19)
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2024.25 DISTRICT AUDIT RE!/ENUE SUMMARY
Southern Oregon EducatÍon ServÍce District

Revenue from Local Sources
1110 Ad Valorem Taxes Levied by District
1120 Local Option Ad Valorem Taxes Levied by District
'l 190 Penalties and lnterest on Taxes
1 200 Revenue from Local Govemment Units Other Than Districts

1310 Regular Day School Tuition
1320 AdullOontinuing EducationTuition
1330 Summer School Tuition
1400 Transportation Fees
1500 Earnings on lnvestments
1600 Food Service
17OO ExtracurricularActiviies
1 800 Community Services Activities
1910 Rentals
1920 Contributions and Donations From Private Sources

1930 Rental or Lease Payments From Private Contractors

1 940 Services Provided Other Local Education Agencies
'1950 Textbook Sales and Rentals
1960 Recovery of Prior Years' Expenditure
1970 Services Provided Other Funds
1980 Fees Charged to Grants
1g9O Miscellaneous

Total Revenue from Local Sources

Revenue from lntermediate Sources
2101 County School Funds
2102 General ESD Revenue
2103 Excess ESD Local Revenue
2105 Natural Gas, Oil, and Mineral Receipts
2199 Other lntemediate Sources
2200 Restricted Revenue
2800 Revenue in Lieu of Taxes
2900 Revenue for/on Behalf of the District

Total Revenue from lntern'¡ediate Sources
Revenue from State Sources
3101 State School Fund - General Support
3102 State School Fund - School Lunch Match
3103 Common School Fund
3104 State Managed CountY Timber
3106 State School Fund - Accrual
3'199 Other Unrestricted Grants-in-Aid
3204 Driver Education
3222 Slale School Fund (SSF) Transportation Equipment
3299 OtherRestricted Grants-in-Aid
3800 Revenue in Lieu ofTaxes
3996 Revenue for/on Behalf of the District

Total Revenue from State Sources
Revenue from Federal Sources
4'100 unrestriaed Revenue Direct From the Federal Govemment

4200 unrestrtcted Rèvenue From the Federal GovtThrough the State

4300 Restricted Revenue From the Federal Govemment

4500 Restricted Revenue From the Federal GovlThrough lhe Stâte

/7^^ Grants-ln-Aid From the Federal GovemmentThrough Other
n' vv lntermed¡ate Agencies

4801 Federal Forest Fees
4802 lmpact Aid to School Districts for Operation (PL

4803 Coos BayWagon Road Funds
4899 Other Revenue in Lieu ofTaxes
4900 Revenue for/on Behalf of the District

Total Revenue from Federal Sources

Revenue from Other Sources
5100 Long Term Debt Financing Sources
5200 lnterfund Transfers
5300 Sale of or Compensation for Loss of Fixed Assets
5469 Resources - Beginning Fund Balance

Total Revenue from Other Sources

Grand Totals

1 034

149

2 740

504

re¡fiÉ-E
- 38-

14.668.730

12.283

1.379.034

363

231.665

4.022,419126.074 2.591,656
33. I 76

n0.279\48.569135,259
2.',t55.740

1.400.462
1,01855,Uöó 1,479,889

336,1 61

13.838.961

14.969

5.708.494

8.579.958

3,990,504

10.571.6181.418.927
600.000

5.710.390
8,855,525 3,003,3435,086 p73.572\

1 11



2024.25 DISTRICT AUDIT EXPENDITURE SUMMARY
Southern Oregon Education Servíce District

lnstructlon Expendltures

1 111 Primary, K-3
'l 1 12 lntermediate Programs
1 1 13 Elementary Extracur¡icular
1121 Middle/Junior High Programs
1 1 22 Middle/Jun¡or High School Extracurricular
1131 H¡gh School Programs
1132 H¡gh School Extracunicular
I 140 Pre-Kindergarten Programs
121 0 Programs for the Talented and Gifted
1220 Restrictive Programs for Students with Disabilities
1250 Less Restrictive Programs for Students with
1260 Treatment and Habilitation
1271 Remediation
1272 fille I

1280 Altemative Education
129,l English Second Language Programs
1292 leen Parent Program
1293 Migrant Education
1294 Youth Correct¡ons Education
1299 Other Programs
I 300 Adulvcontinuing Education Programs
1400 Summer School Programs

Total lnstruction Expendltures

Support Services Expenditures
21 10 Attendance and Social Work Serv¡ces
2120 Guidance Services
2130 Health Services
2140 Psychological Services
21 50 Speech Pathology and Aud¡ology Services
21 60 Other Student Treatment Services
2190 Service D¡rection, Student Support Services
2210 lmprovement of lnstruct¡on Services
2220 Eduoationd Media Services
2230 Assessment & Testing
2240 lnstructional Staff Development
2310 Board of Education Serv¡ces
2320 Executive Administration Services
2410 Office of the Principal Services
2490 Other Support Services - School Admin¡stration
2510 D¡rect¡on of Bus¡ness Support SeNices
2520 Fiscel Services
2540 Operation and Ma¡ntenance of Plant Services
2550 Student Transportation Services
2570 lntemal Services
261 0 D¡rect¡on of Central Support Services

^^^^ Planning, Research, Development, Evaluation Services,
zo¿v 

Grant Writing and Stalistical Serv¡ces

2630 lnformation Services
2640 StaffServices
2660 Technology SeMces
2670 Records Management Services
2690 Other Support Services - Central
2700 Supplemental Retirement Program

Total Support Servlces Expend¡tures

Enterprlse and Community Servlces Expenditures
3100 Food Services
3200 Other Enterprise Services
3300 Community Serv¡ces
3500 Custody and Care of Children Services

Total Enterprlse and Commun¡ty Services

Facilitles Acquis¡tion and Construction Expend¡tures
4110 Service Area Direction
4120 Site Acquisition and Development Services
4,l50 Building Acquisition, Construction, and

4190 Other Fac¡lities Construction Services
Total Facllltles Acqulsitlon and Constructlon

Other Uses Expendltures
5100 DebtService
5200 Transfers of Funds
5300 Apportionment of Funds by ESD
5400 PERS UAL Bond Lump Sum

Total Other Uses Expend¡tures

Grand Total

2,429.252 1.853.798 653.352 28,931

330.000

5.365.333

330.000

29.674 18.560
360170.226 60.408 10,09'l
84666.1 50 4E.233 3,125

29.615585.508 367.412 718,180
3.992334.54',1 't94.746 19.1't7

8.892 2.3'17924.669 564.165 22,544
6_961365.943 210.065 19,708

't 36.200 41.33't 85.267 5,213624.506 454.423

57.744 1.06022.263 14,849
60.269 710 44.71659.348 37j20

995128_561 4.254288.742 152.429

450275.422 4.222488.958
227.27451.854 65E.570 1 14.99387.482

5.3408.039

I .513'175.194 50.492 7.501290.065
446.660 244.461 234.875771.788

44.234
261.0E5
1 1E.354

't.700.715
552.396

1.522.587
602.677

1.346.542

95.916
202,163
578,981

773,452
't.140.173

13,379

524.769
1.697.78,

300.000
12.581.E48

300,000
12.581.848

156 [-zs,7s6lgs r
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2024.25 DISTRICT AUDIT EXPENDITURE SUMMARY

Southern Oregon Education Seryrce DístrÍct

lnstruction Expendltures

111'l Primary, K-3
1 1 12 lntermed¡ate Programs
1113 Elementary Extracunicular
1121 Middle/Junior High Programs
1 122 Middle/Junior High School Extracunicular
1131 H¡gh School Programs
1 132 High School Extracurricular
1140 Pre-Kindergarten Programs
1210 Programs for the Talented and Gifted
I 220 Restrictive Progrems for Studsnts wilh Disabilitiss

1250 Less Restrict¡ve Programs for Students w¡th
1260 Treatrnent and Habilitation
1271 Remediat¡on
1272 Tillel
1280 Altemative Education
1291 English Second Language Programs
1292 Teen Parent Program
1293 Migrant Education
1294 Youth Corrections Education
1299 Other Programs
1 300 Adulucontinuing Education Proglams
1400 SummerSchool Programs

Total lnstruction Expendltures

Support Servlces Expendltures
21lo Attendance and Social Work Services
2120 Guidance Services
2130 Health Serv¡ces
2140 Psychological Services
2'150 Speech Pathology and Audiology Services
2'160 Other Student TÍeatment Services
2 t 90 Service Direct¡on, Student Support Serv¡ces

2210 lmprovement of lnstruction Services
2220 Educatlonal Med¡a Services
2230 Assessment & Testing
2240 lnstructional Staff Development
2310 Board of Educalion Services
2320 Executive Admin¡stration Services
2410 Office of the Principal Services
2490 Other Supporl Servlces - School Admin¡stration

251 0 D¡rection of Business Support Services
2520 F¡scal Services
2540 Operat¡on and Mainlenânce of Plant Services

2550 Student Transportat¡on Services
2570 lntemal Services
2610 Direction of Central Support Services

^^^^ PlanninE, R€search, O€vslopmsnt, Evaluat¡on
zozu Seru¡æs, Gmnt writing end Statistiæl Seru¡æs

2630 lnfomat¡on Serv¡ces
2640 StaffServices
2660 Technology Services
2670 Records Management Services
2690 Other Support Services - Central
2700 Supplemental Retirement Program

Total Support Sen lces Expend¡tures

Enterprise and Communlty Services
3100 Food Services
3200 Other Enterprise Services
3300 Commun¡ty Serv¡ces
3500 Custody and Care of Children Services

Total Enterprlse and Commun¡ty Servlces

Facllltles Acquisitlon and Constructlon
41 10 Service Area Direction
4120 Site Acquisition and Development Services

4150 Building Acquisition, Construction, and

4190 Other Facilities Construction Services
Total Facilltles Acqulsltlon and

Other Uses Expendltures
5100 DebtService
5200 Transfers of Funds
5300 Apportionment of Funds by ESD
5400 PËRS UAL Bond Lump Sum

Total Other Uses Expenditures

Grand Total

't 18.293 61.5957.245 886

26.1243.077.534 2.035.746 785,358

72.406'1.777.714 1.125.735 225,755

5.1 02 582.329 15,58925,336
2,680

72.194 1.021.725 65,899109,279

31 5.007 57.921 16,990433,772

1 88,019

5.924.762

3.202.010

628.356
2.680

r.269.104

823.690

123.53261 1.603 424.123 882.301
14.747415.91 3 246.910 112,875

433.562 284.108 50,621
44_01 6 20.33789.497 59.666 102.952

3.1 031.289.968 780.205 98,870
577.541 181.352'1.688.514 914.786 3.392,311

79.996 24.937 88.224

43.176583.987 218.621 1.034,794

3.375

1.953.E97210.940 21.77983.288 50.422
3.994753.572 81.06922.052 15,29'

't 33.59940.961 't95.9061 5.302 9,466

62.943 26.39284.713 31,759
76.920 97,5832.422 1,076

110

10.37"1 1 2,883

146
504
1

E94733_759 90.371999.1 17 675.039 2.499,1 80

2,434.427
300,000

2.434,427
300,000

121185 fgj--fs5"so4-l
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el Prolects Fund

lnstructlon Expenditures

1111 Primary, K-3
1 I 12 lntermediate Programs
1 113 Elementary Extracurricular
1121 Middle/Junior High Programs
'l 122 Middle/Junior High School Extracurr¡cular

1131 High School Programs
1132 High School Extracunicular
I 1 40 Pre-Kindergarten Programs
1210 Programs for the Talented and Gifted
1220 Restrictive Programs for Students w¡th Disabil¡ties

1250 Less Restrict¡ve Programs for Students with Disabilities
1260 Treatment and Habilitat¡on
1271 Remediation
1272 fille I

1280 Altemative Educat¡on
1291 English Sêcond Language Programs
1292 Teen Parent Program
1293 Migrant Education
'1294 Youth Conections Educat¡on
1299 .Other Programs
1300 Adult/Continuing Education Programs
1400 Summer School Programs

Total lnstruction Expenditures

Support Services Expendltures
2110 Aftendance and Social Work Services
2120 Guidance Services
2130 Health Services
2140 Psychological Services
2150 Speech Pathology and Aud¡ology Services
2160 Other Student Treatment Services
21 90 Service Direction, Student Support Services
2210 lmprovement of lnstruction Services
2220 EducÂliond Media SeNices
2230 Assessment & Testing
2240 lnstructional Staff Development
2310 Board ofEducation Services
2320 Executive Administration Serv¡ces
2410 Ofüc€ of the Principal Services
2490 Other Support Services - School Admin¡strat¡on

2510 Direction of Business Support Services
2520 Fiscal Services
2540 Operation and Maintenance of Plant Serv¡ces

2550 Student Transportation Services
2570 lntemal Services
2610 Direction of Central Support Services

.oo^ Planning, Research, Development, Evaluation Services, Grant
'"'- Writing and Statistical Services
2630 lnformation Services
2640 Staff Services
2660 Technotogy Services
2670 Records Management Services
2690 Other Support Serv¡ces - Central
2700 Supplemental Retirement Program

Total Support Servlces Expenditures

Enterprlse ãnd Communlty Servlces Expendltures
3100 Food Services
3200 Other Ënterprise Services
3300 Community Serv¡ces
3500 Custody and Care of Ch¡ldren Services

Total Enterpr¡se and Gommunltv Serv¡ces Expenditures

Facllities Acqulsitlon and constructlon Expend¡tures
41 10 Service Area Direction
4120 Site Acqu¡sition and Development Services
4150 Bu¡ld¡ng Acquisition, Construct¡on, and lmprovement Services
4190 Other Facilities Construction Services

Total Facllltles Acqulsitlon and Constructlon Expendltures

Other Uses ExPendltures
5100 DebtService
5200 Transfers of Funds
5300 Apportionment of Funds by ESD

5400 PERS UAL Bond Lump Sum
Total Other Uses ExPenditures

Grand Total

2024. 25 DISTRICT AUDIT EXPENDITURE SUMMARY
Southern Oregon Education Service District

$0 $0

$0
$0
s0
$0
$o
$0
$0
$0
so
$0
$0
$0
$0
$0
s0
so
$0
$0
$0
$0
$0
$0

s0
$(

$0
$0
$0
$0
$0
$0
$0
$0
s0
$(
$(

$0
$0
$0
$0
$0
$0
$0
$0

$o
$0
$0
$0

$r

6.206.236 297.949

$0
$0

6,542,652
$0

i $6"542j-= __ A1



2024. 25 DISTRICT AUDIT ÐíPENøTURE SUMMARY
Southern Oregon Education Se¡vrce Distrìct

Fund: lnternel Service Funds

lnstructlon Expendltures

1111 Primary, K-3
11 12 lntermediate ProgÍams
1 I l3 Elementary Extracunicular
1121 Middle/Junior High Programs
1 1 22 Middle/Junior H¡gh School Extracurricular
1131 High School Programs
1132 High School Extracunicular
'l 140 Pre-Kindergarten Programs
1210 Programs for the Talented and G¡fted
1220 Restrictive Programs for Students with Disabilities
1250 Less Restrictive Programs for Students w¡th Disab¡lities
1260 Treatrnent and Habilitation
1271 Remediation
1272 Tille I

1280 Alternative Education
1291 English Second Language Programs
1292 leen Parent Program
1293 Migrant Education
1294 Youth Corections Education
1299 Other Programs
1 300 AdulUContinuing Education Programs
1400 Summer School Programs

Total lnstruction Expend¡tures

Support Services Expend¡tures
21 10 Attendance and Social Work Services
2120 Guidance Services
2130 Health Services
2140 Psychological Services
2150 Speech Pathology and Audiology Services
2160 Other Student Treatment Services
2190 Service Direction, Student Support Services
2210 lmprovement of lnstruction Services
2220 Êducalional Media Services
2230 Assessment & Testing
2240 lnstructional Statf Development
2310 Board of Education Serv¡ces
2320 Execut¡ve Administration Services
2410 Office of the Princ¡pal Services
2490 Other Support Services - School Admin¡stration
251 0 Direction of Business Support Services
2520 Fiscal Services
2540 Operation and Maintenance of Plant Services
2550 Student Transportation Serv¡ces
2570 lntemal Services
2610 D¡rection of Central Support Services

^^^^ Plann¡ng, Research, Development, Evaluation Services,

'ott Grant writing and statistical Services
2630 lnformation Services
2640 Staff Services
2660 Technology Services
2670 Records Management Serv¡ces
2690 Other Support Services - Central
2700 Supplemental Retirement Program

Total Support Services Expend¡tures

Enterprise and Communlty Servlces Expendltures
3100 Food Services
3200 Other Enterprise Services
3300 Commun¡ty Services
3500 Custody and Care of Children Services

Total Enterprlse and Communlty Servlces Expendltures

Facilitles Acqulsitlon and Constructlon Expendltures
4110 Service Area Direction
4120 Site Acqu¡sition and Development Services
4150 Building Acquisition, Construction, and lmprovement
4190 Other Fac¡lit¡es Construction Services

Total Facllltles Acqulsltlon and construction Expenditures

,483

Other Uses Expenditures
5100 DebtService
5200 Transfers of Funds
5300 Apportionment of Funds by ESD
5400 PERS UAL Bond Lump Sum

Total Other Uses Expendltures

Grand Total

40.535 6.4'1760.198

70_315 3402.931.100 1.886.948

1 07,1 50

4.888.703
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AUDIT COMMENTS AND DISCLOSURES
REQUIRED BY STATE REGULATIONS

Oregon Administrative Rules 162-10-050 through 162-10-330, incorporated in the Minimum

Standards for Audits of Oregon Municipal Corporations, prescribed by the Secretary of State in

cooperation with the Oregon State Board of Accountancy, enumerate the financial statements,

schedules, comments and disclosures required in audit reports. The required statements and

schedules are set forth in the Financial Section of this report. Required comments and disclosures

related to our examination of such statements and schedules are set forth in the following pages'



ISLER Medford* 
LLC

Certifred Public Accountants
And Business Advisors

I ndependent Auditors' RePort
Required by Oregon State Regulations

We have audited the basic financial statements of Southern Oregon Education Service District as of and for the

yearended June 30, 2025,and have issued our reportthereon dated November 14,2025. We conducted our

âudit in accordance with auditing standards generally accepted in the United States of America.

Compliance

As part of obtaining reasonable assurance about whether Southern Oregon Education Service District's financial

staiements are freã of material misstatement, we performed tests of its compliance with certain provisions of

laws, regulations, contracts, and grants, including the provisions of Oregon Revised Statutes as specified in

Oregon Ádmin¡strative Rules 162-¡0-000 through 162-10-320 of the Minimum Standards for Audits of Oregon

Municipal Corporations, noncompliance with whlch could have a direct and material effect on the determination

of financial statement amounts. However, providing an opinion on compliance with those provisions was not an

objective of our audit, and accordingly, we do not express such an opinion.

We performed procedures to the extent we considered necessary to address the required comments and

disclosures which included, but were not limited to the following:

o Deposits of public funds with flnancial institutions (ORS Chapter 295)'
r lndebtedness limitations, restrictions, and repayment.
o Budgets legally required (ORS Chapter294\.
o lnsurance and fidelity bonds in force or required by law.
. Programs funded from outside sources.
. Authorized investment of surplus funds (ORS Chapter 294).
o Public contracts and purchasing (ORS Chapters 279A,2798,279C).
o State school fund factors and calculation.

ln connection with our testing nothing came to our attention that caused us to believe Southern Oregon

Education Service District wãs not in substantial compliance with certain provisions of laws, regulations,

contracts, and grants, including the provisions of Oregon Revised Statutes as specified in OregonAdministrative

Rules 162-10-ObO through 162-10-320 of the Minimum Standards for Audits of Oregon Municipal Corporations.

OAR 162-10-0230 lnternal Control

ln planning and performing our audit, we considered Southern Oregon Education Service District's internal

control ovðr financial reporiing as a basis for designing our auditing procedures for the purpose of expressing

our opinion on the f¡nanðial stãtementd, but not for the purpose of expressing an opinion on the effectiveness of

the tjistrict's internal control over financial reporting. Accordingly, we do not express an opinion on the

effectiveness of the District's internal control over financial reporting.

This report is intended solely for the information and use of the board of directors and management of the

District and the Oregon Secretary of State and is not intended to be and should not be used by anyone other

than these parties.

$al¡^\ÈUf.g\ ì\*t-t-
lsler Medford, LLC \
Medford, Oregon
November 14,2025

839 ALDER CREEK DRTVE Ð IVIEDFORD, OREGON 97504 t PHONE (541)779-i641 . FAX (541) 773-8001

It¡tentber of lsler Assoclaüon of Accounting Firms



Southern Oregon Education Service District
Medford, Oregon

AUDIT COMMENTS AND DISCLOSURES

June 30, 2025

l. lnternalControl

See accountant's report on internal control structure related matters noted in a financial

statement audit conducted in accordance with Govern ment Auditing Standards, pages 46-47.

ll. Accountinq Records

We found the accounting records of the District to be adequate for audit.

lll. Collateral

Based on the results of our tests, balances on deposit with financial institutions were

secured in accordance with the requirements of ORS 295.

lV. lndebtedness

The District's bonded indebtedness was in compliance with the provisions of ORS

328.245. Computation of its unused debt margin at June 30, 2025 is as follows:

True cash value of all taxable property within

Southern Oregon Education Service District $ z3Jl3-080.4æ

Bonded debt limit - 7.95% of true cash value

Bonded debt, June 30,2025

Debt margin, June 30,2025

$

$

5,828,389,894

(11,258.512)

5.817 .131.382

V. Budqet Compliance

We reviewed the preparation, adoption, and execution of the budget for the year ended

June 30, 2025 and the preparation and adoption of the budget for the year ending June 30, 2026.

The District has complied with statutory requirements for the current and ensuing year's budget.

Resolutions authorizing appropriations for each fund sets the level by which expenditures cannot

legally exceed appropriations.

-44-



Southern Oregon Education Service District
Medford, Oregon

AUDIT COMMENTS AND DISCLOSURES

June 30,2025

V. Budqet Comoliance (continued)

Total instruction, supporting services, community services, facilities acquisition and

construction, other uses, and contingencies are the levels of controls. Budgeted amounts are as

originally adopted or as amended by the Board of Directors,

Vl. lnsurance and Fidelitv Bond Coveraqe

We confirmed the District's insurance policies and determined that such policies

appeared to be in force at June 30, 2025. We are not competent by training to comment on the

adequacy of the insurance policies covering District-owned property at June 30,2025.

Vll. Proqrams Funded From Outside Sources

See accountant's report on and compliance with laws and regulations based on an audit

of financial statements performed in accordance with Government Auditing Sfandards, pages 4849.

Vlll. lnvestments

Based on our review of the District's records it appears the District was in compliance

with the legal requirements of ORS Chapter 294 pertaining to the investment of public funds as of

June 30, 2025, and for the year then ended.

The District's procedures for awarding public contracts were reviewed and appear to

comply with the legal requirements contained in ORS Chapter 279.

X. State School Fund Distribution lnformation

We have performed procedures on the state school fund distribution, which is

calculated by the Oregon Department of Education (ODE) pursuant to ORS 327.019. We found no

instances where the information reported in the financial statements has deviated from ODE's

reported distribution amounts.
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ISLER Medford
LLE

Certified Public Accountants
And Business Advisors

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON GOMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING
STAÍVDARDS

To the Board of Directors
Southern Oregon Education Service District

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the financial

statements of the governmental activities, each major fund, and the aggregate remaining fund

information of Southern Oregon Education Service District, as of and for the year ended June 30,

2025, and the related notes to the financial statements, which collectively comprise Southern
Oregon Education Service District's basic financial statements, and have issued our report thereon
dated November 14, 2025.

Report on lnternal Gontrol over Financial Reporting

ln planning and performing our audit of the financial statements, we considered Southern Oregon
Education-service District'ê internal control over financial reporting (internal control) as a basis for
designing audit procedures that are appropriate in the circumstances for the purpose of expressing

our ópinions on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of Southern Oregon Education Service District's internal control. Accordingly, we do

not express an opinion on the effectiveness of Southern Oregon Education Service District's

internal control.

A deficiency in internat controlexists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
preveñt, or detect and correct, misstatements, on a timely basis. A material weakness is a

deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity's financial statements will not be prevented, or
detected and corrected, on a timely basis. A signifrcant deficiency is a deficiency, or a combination
of deficiencies, in internal control that is less severe than a material weakness, yet important

enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be

material weaknesses or, significant deficiencies. Given these limitations, during our audit we did

not identify any deficiencies in internal control that we consider to be material weaknesses.

However, mateiial weaknesses or significant deficiencies may exist that were not identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether Southern Oregon Education Service

Distiict's financial Jtatements are free from material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements,

noncompliance with which could have a direct and material effect on the financial statements.

However, providing an opinion on compliance with those provisions was not an objective of .our
audit, and'accordiñgly, we do not express such an opinion. The results of our tests disclosed no

instances of noncompliance or other matters that are required to be reported under Government

Auditing Sfandards.

a39 ALDER CREEK DRTVE ô Í\jEDFORD, OREGON 97504 o PHONE (541) 779-7641 t FAX (541) 773-8001

Menber of lsler Associalron of Accottnting Firms



Purpose of This RePort

The purpose of this report is solely to describe the scope of our testing of internal control and

"om¡iti"nce 
and the r".ultr of that tésting, and not to provide an opinion on the effectiveness of the

entity's internal control or on compliancé. This report is an integral part of an audit performed in

accordance with Government Auàiting Sfandards in considering the entity's internal control and

compliance. Accordingly, this communication is not suitable for any other purpose'

$^!r.^ þn*t{*tû LLg-
\

lsler Medford, LLC

Medford, Oregon
November 14,2025
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ISLER Medford
LLC

Certified Pub lic Accountants
And Business Advisors

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM

GUIDANCE

To the Board of Directors
Southern Oregon Education Service District

Report on Compliance for Each Maior Federal Program

Opinion on Each Major Federal Program

We have audited Southern Oregon Education Service District's compliance with the types of
compliance requirements identified as subject to audit in the _OMB Compliance Supplement thal
could have a d.irect and material effect on each of Southern Oregon Education Service District's

major federal programs for the year ended June 30, 2025. Southern Oregon Education Service
Disirict's major federal programs are identified in the summary of auditors' results section of the

accompanying schedule of findings and questioned costs.

ln our opinion, Southern Oregon Education Service District complied, in all material respects, with

the types of compliance requirements referred to above that could have a direct and material effect
on each of its major federal programs for the year ended June 30, 2025.

Basis for Opinion on Each Maior Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in

the United States of America; the standards applicable to financial audits contained in Government

Auditing Sfandards issued by the Comptroller General of the United States; and the audit
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Reìquiremenfs, Cosf Principles, and Audit Requirements for Federal Awards (Uniform Guidance).
Our responsibilities under those standards and the Uniform Guidance are further described in the
Auditors' Responsibilities for the Audit of Compliance section of our report.

We are required to be independent of Southern Oregon Education Service District and to meet our
other ethical responsibilities, in accordance with relevant ethical requirements relating to our audit.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion on compliance for each major federal program. Our audit does not provide a

legal determination of Southern Oregon Education Service District's compliance with the
compliance requirements referred to above.

Responsrb ilíties of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the
desigñ, implementation, and maintenance of effective internal control over compliance with the
requirements of laws, statutes, regulations, rules, and provisions of contracts or grant agreements

applicable to Southern Oregon Education Service District's federal programs.

Audítors'Responsråilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the
compliance requirements referred to above occurred, whether due to fraud or error, and expÍess an

opinion on Southern Oregon Education Service District's compliance based on our audit.

Fieasonable assurance is a high level of assurance but is not absolute assurance and therefore is
not a guarantee that an audit Conducted in accordance with generally accepted auditing standards,

Goveinment Auditing Sfandards, and the Uniform Guidance will always detect material

noncompliance when it exists. The risk of not detecting material noncompliance resulting from
fraud is'higner than for that resulting from error, as fraud may involve collusion, forgery, intentional

omissions, misrepresentations, or the override of internal control. Noncompliance with the

839 ALDER CREEK DR|VE. MEDFORD. OREGON 97504 . PHONE (541)779'7641. FAX (541)773-8001
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compliance requirements referred to above is considered material if there is a substantial likelihood

that, individually or in the aggregate, it would influence the judgment made by a reasonable user of
the report on cómpliance a-Oóuisouthern Oregon Education Service District's compliance with the

requirements of each major federal program as a whole.

ln performing an audit in accordance with generally accepted auditing standards, Government

Auditing Sfandards, and the Uniform Guidance, we:

. Exercise professionaljudgment and maintain professional skepticism throughout the audit.

o ldentiff and assess the risks of material noncompliance, whether due to fraud or error, and

design and perform audit procedures responsive to those risks. Such procedures include

exariining, bn a test basis, evidence regarding Southern Oregon Education Service

District's ðompliance with the compliance requirements referred to above and performing

such other procedures as we considered necessary in the circumstances.

¡ Obtain an understanding of Southern Oregon Education Service District's internal control

over compliance relevãnt to the audit in order to design audit procedures that are

appropriatb in the circumstances and to test and report on internal control over compliance

in accordance with the Uniform Guidance, but not for the purpose of expressing an opinion

on the effectiveness of Southern Oregon Education Service District's internal control over

compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other

matters, thé planned scope and timing of the audif and any significant deficie.ncies and material

weaknesses in internal control over compliance that we identified during the audit'

Report on lnternal Controlover Compliance

A deficiency in internal control over compliance exists when the design or operation of a control

over compúance does not allow management or employees, in the normal course of performing-

their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliancé requirement of a fåderal program on a timely basis. A materialweakness in internal

conirot over comptiance is a deficiency, or a combination of deficiencies, in internal control over

compliance, such that there is a reasonable possibility that material noncompliance with a type of

comþliance requirement of a federal program will not be prevented, or detected and corrected, on a

timeiy basis. A significant deficiency in internal control over compliance is a deficiency, or a

combination of deficiencies, in internal control over compliance with a type of compliance

requirement of a federal program that is less severe than a material weakness in internal control

ovår compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the

Auditors' Responsibilities for the Audit of Compliance section above and was not designed to

identify all deiiciencies in internal control over compliance_that might be material weaknesses or

signifióant deficiencies in internal control over compliance. Given these limitations, during our audit

*ã O¡O not identiff any deficiencies in internal control over compliance that w_e consider to be

material weaknesses, ás defined above. However, material weaknesses or significant deficiencies

in internal control over compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of

internal control over comþliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our

testing óf internal contiol over compliance and the results of that testing based on the requirements

of thJUniform Guidance. Accordingly, this report is not suitable for any other purpose.

d,a,h,rsA¡'ô,lolô. Lt-c*ì\ '\
lsler Medford, LLC U

Medford, Oregon
November 14,2025
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Schadule of Fedenl Awards
Forthe Flscal Yaat Ended June 30,2025

Southem Oregon Educatlon Ser/lce Distrlct

LJ.S. DoDartnant of Educat¡on:
Passed lhrough Oregon State Department of Educalion:

Mlgrant Program Gran!s

208
209
210
211
211
206
206

T¡tle 1-C MlgÉnt Programs:
ltle l-C Migrant Programs:
-nte 1-C Migrant Programs:
T¡tls 1-C l{lgrant Programs:
Titl6 1-C Migrant Programs:
Title l-C Migrant Programs:
Title 1-c M¡grant Programs:

2024-2025 84.011
20zs-2024 84.011
2023-2024 U.O11
202+2025 84.011
2022-2023 84.011
2024-2025 U.011
2023-2024 84.011

Total

6¡8 655 648.655.00 648,655.00

----8i50.643 2,616,264.26 2'419'2s4'87

I,832,306
1,999,570

265,709
215,823
223,O21
565,559

2,747
14,197

3,431,123
379,99ô

245,563
245,563

727,7U
706,647
227,564

10,500

713,808.55
'1,033,106.67

167,145.79
29,892.47
23,595.78

470.92

4,622,773.03
175,393.08

120,825.84
120,825.84

676,933.82
59,1 06.32

4,883.49

2,625.00

832,640.97
681,724.70
203,077.86

40,220.95
12,975.39

3,431,123.33
187,166.74 (1)

37,893.03 (1)

3,7s4,845.83

1 14,562.23
114,562.23

71 6,256.35
28,760.76

1,312.89

7.ô72-15

Spoc¡al Educatlon Cluster (IDEA)

297 Extended Assessment 2023-2024
309 LTCTIDEA6II 2024-2025

2'14 fDEA-Spec¡al Purpose 2023-2025
272 IDEA Part B - Special Purpose 202?-2OZs
229 Spec, Ed. Têchnical Assislance 202+2025

Sp€clal Educatlon Clustsr (lDEAl Subtotal
135,366 6e,631.18 , .9I,99?.99--lgü,¡29 - 4.s0s,268.21 3,685'973.00

84.027¡.
84.0274
84.0274
u.027
a4.o27A

Passed through Oregon State Department of Ëducation:
Vocatlonal Grants

205 Vocat¡onal Educat¡on Grants Zo24-2o?5 84.048

204 Vocational Educalion Grants 2023'2024 84,048

285 Perkins Reserve 2023-2024 84.0484
zag Perk¡ns Reserve 202+2025 84.048A

Vocatlonal Grants Total

272
214

Passed through Douglas Educat¡on Serv¡ce Dlstrict:
272 IDEA Part C- Special Purpose

Passod through Oregon State Deparlment of Educalion:
Title I, Part A

215 Tiüe I' PartA
215 TUe I, Part A

Nsglectod and Dollnquont
308 LTCTfjte l-D
308 LTCTT]üe 1-D

Engllsh Language Acquls¡tlon Grants
Ttle lll Consort¡um:
Ttle lll Consod¡um:

Educat¡on Stab¡llzatlon Grants:
ESSER lll- Build¡ng Carser
Connected Leamíng Systsms to

319 Accelerate Lsam¡ng
Amerícan Rascue Plan Act of
2021 Every Studont Succêeds

271 Act Preschool DeveloPment
American Rescue Plan
Elementary Secondary Schools

270 Emergency Rellef Fund

260,7e8 113,?99J9--------115.'ß!.oL

IDEA Part B Special Purpose 20?3'2025
fDEA-spedal Purpose 2023.2025

Spsclal Educat¡on clustgr (IDEA) Subtotal

Spoclal Educatlon Clustor (lDEAl Total

a4.173
84.1734

2023-2025 84.181
Total

2021-2024 84.0104
2023-2025 84.0104

Total

2023-2024 84.013A.
2024-2025 84.013p.

Total

2023-2024 84.365
2024-2025 84365

Total

2021-2024 84.425D&U

2023-2024 84.425V

82,243 39,381.'14

4,076,652 4,938,629,3s

10,500 3,e37.50 999.99

-- 
zt,ooo 6,562.50 989.83

224 T ille ll Part A-Teacher and Princ¡pal Tra¡nln g
2024-2025 84.3674

T¡tle ll Formula Grants
212 Title ll Formula Grants 2025-2026 16.54

15,000 5.306.¿15

67.667.37 9t.t88.34

38,221 19,196.78 27 '870.16

64,213

22,02',1

1,018,500.00

109,500

33,334.26

14,614.71

964,949.46

85,500.00

6,340.30

649,723.48

84,751.18 (1)

(1)

248
247

Student Support and Academic Enrlchmont Grants
226 NatlveArlsLassons&PD 2023-2025 84.424A&D

25.042 2,845.80 14'272.15--.t
830.000 375.335.52 329.275.02

2022-2024 84.425U 121,1 l5 121,1 15.00
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312
223 GEER Computer Science

School Safety and Preventlon
Specialist Additional FTE-Federal
Funds (formerly GEERf or ad)
ESDs for SEL (Social Emotjonal
Leaming)
ESSER lllTüe Vl Nat¡ve

Education lnvestment

Schedule oî Federa,l Awatds
For the Flscal Year Ended June 30, 2025

Southe¡n Oregon Educatlon Servrce Oisfrict

2022-2024 84.425V

2022-2024 84.425V

2022-2024 84.425U

2022-2024 84.425U
Total

55,400.00 55,400.00 , ,?9.?91.9!

-ZF0B¡05- 
1,73s,507.37 'l'088'674.35

488,758.21

170,131.41

375,000.00

83,912.35
187,286.58

117,774.03

1 19,569.95

150,067.36

2t,655.ô3

86,014.78

222

220

317

2U
235

2023-2025 93.556
2023-2025 93.556

Total

(2)
(2t

Chlld Care Dovelopmont Fund Cluster (CCDF):

Ch¡ld Care Developmênt 2023-2025 93.596

Oregon Council On Disabilities 2023-?025 93,575
CCDF Fund Clustar Total

Direct Federal Grants:

218 lndlan Education 202+2025 84'0604

Total U.S, Dsparùnsnt of Education Total

U.S DeÞarùnont of Hoalth and Human Servlcos
Passed lhrough Oregon Department of Health and Human Services:

Child Abuse Prèventlon Grants
262 FamilySupport&Connectlons 2023-2024 93,558
262 FamilySupport&Connec-tions 2024'2025 53,558

ACA MIECHV
31.I MIECHV ?023-2025 93.570

Direct Federal Grants:
225 Social Services Research 2022-2024 93.647

Tot¡l U.S. Oeoartment of Hoalth and Human Son lces

Total Fodoral Flnanciål Ass¡stancå

774,114 113,212.02
77¿,11Á 352.225.25 492.160.09

---n4¡14 
465,497.27 492'160.09

261
313

Promot¡ng Safe and Stable Fam¡li6s
Early Leaming HuÞ

Famlly Support Services

65,316 62,668.48 56,305.77

71.152.00 71.L82-OO

20.89¿-29 35 0A9-36

8¡0.000 268.138.40 137,836'33

72,568 33,879.98 54'861.18

r,300,920 721,030.48 618,281.67 (2\

68,701 16,530.31 ,11,1?1.91

--î¡69,621 
737,560.79 6ô5'409.24

(1) Passed through Douglas Éducation Servicê District
(2) Passed through Oregon Department of Early Leaming & Cars
(3) Passed through Oregon Stale Deparlmsnt of Educat¡on:

Spec¡al Ed Cluster (lDE Child Care Development Fund Cluster (CCDF):

84.027
84.173

93.575
93.596
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SOUTHERN OREGON EDUCATION SERVICE DISTRICT
Medford, Oregon

Schedule of Findings and Questioned Costs

Forthe Year Ended June 30, 2025

Section I - Summarv of Auditors' Results

Financial Statements

Type of auditors' report issued: unmodified

lnternal control over financial reportinq performed in
accor dance wilh G ove r n m e n t A u d iti n q Sta n d a rd s

. Materialweakness(es)identified?

Significant deficiencies identified
that are not considered to be
material weaknesses?

Noncompliance material to financial
statements noted?

Any GAGAS audit findings disclosed that are required
to be reported in accordance with section 515(dX2)
of Uniform Guidance?

FederalAwards

lnternal control over major programs

a Material weakness(es) identified?

a Signifi cant deficiencies identified
that are not considered to be
material weaknesses?

Yes X No

a

Yes X None
Reported

Yes X No

Yes X No

Yes X No

Yes X None
Reported

Type of auditor's report issued on compliance for major programs: unmodified

Any audit findings disclosed that are
Required to be reported in accordance with
section 200.516(a) of Uniform Guidance? 

- 

Yes XNo
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SOUTHERN OREGON EDUCATION SERVICE DISTRICT
Medford, Oregon

Schedule of Findings and Questioned Costs (continued)

Forthe Year Ended June 30, 2025

Section I - Summarv of Auditors' Results (continued)

ldentification of major programs:

CFDA Numbers

84.027, 84.173
93.558

Dollar threshold used to distinguish
between type A and type B programs:

Auditee qualified as low-risk auditee?

None

None

Name of Federal Proqram or Cluster

IDEA Special Education Cluster
Temporary Assistance for Needy Families

XNo
$ 750,000

Yes

Section ll - Financial Statement Findinqs

Section lll- FederalAward Findinos and Questioned Cost

Notes to the Schedule of Expenditures of FederalAwards

Note 1 - Basis of Presentation

The accompanying schedule of expenditures of federal awards (the "schedule") includes federal

award activity of Southern Oregon Education Service District under programs of the federal

government fbr the year ended June 30, 2025. The information in this Schedule is presented in

ãccordance with the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform

Administrative Requiremenfs, Cosf Principles, and Audit Requirementsfor Federal Awards (Uniform

Guidance). Because the Schedule presents only a selected portion of the operations of Southern

Oregon Education Service District, it is not intended to and does not presentthe net position, changes

in net position, or cash flows of Southern Oregon Education Service District.
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SOUTHERN OREGON EDUCATION SERVICE DISTRICT
Medford, Oregon

Schedule of Findings and Questioned Costs (continued)

For the Year Ended June 30, 2025

Notes to the Schedule of Expenditures of Federal Awards (continued)

Note 2 - Summarv of Siqnificant Accountinq Policies

Expenditures reported on the Schedule are reported on the cash basis of accounting' Such

exþenditures are recognized following the cost principles contained in the Uniform Guídance,

wherein certain types oiexpenditures aie not allowable or are limited as to reimbursement' Negative

amounts shown-on the Schedule represent adjustments or credits made in the normal course of

business to amounts reported as expenditures in prior years.

Note 3 - lndirect Cost Rate

Southern Oregon Education Service District has elected not to use the ten percent de minimis indirect

cost rate as allowed under Uniform Guidance, due to the fact that they already have a negotiated

indirect cost rate with Oregon Department of Education, and thus are not allowed to use the de

minimus rate.

l
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